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PREFACE
"Certificates are our passion!"

In many areas of everyday life the speed of change is picking up. New technologies 
enable us to work more efficiently and organise our free-time more flexibly. Never 
before has so much information been so easily accessible. Therefore it is even more 
important to take advantage of available facts for one's personal benefit, to distinguish 
between what is relevant and what is redundant and to know where to obtain adequate 
information.

We strive to enhance transparency and to enable investors to make informed decisions.

This is where Raiffeisen Centrobank's brochure "Certificates Knowledge Compact" sets 
in, because particularly financial markets are constantly moving. As we have learned 
from the past, such movements may sometimes be more pronounced. The wish for 

flexible investment opportunities, aside from the standard "buy and hold" strategy, is growing. Against the backdrop 
of the persistently low interest rate level, investors look for alternatives – certificates can be such an alternative.

The brochure "Certificates Knowledge Compact" gives an overview of the certificates' universe. The structure is 
simple and clear-cut and provides practical benefit equally to the certificates novice and professional. The various 
product types are outlined concisely, the ideas behind are explained and the functionality of the individual categories 
is illustrated with practical examples. Finally, associated risks and particularities to be considered are summarized.

I wish you an interesting and informative read. Discover the fascinating world of certificates!

Heike Arbter
Head of Structured Products
Raiffeisen Centrobank AG
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Raiffeisen Centrobank (RCB) – reliable partner and market leader on 
the Austrian certificates market

For many years, Raiffeisen Centrobank has focused its core business on issuing and trading in certificates. With 
pioneering spirit and engagement and by constantly expanding its product and service range, Raiffeisen Centrobank 
has substantially contributed to establishing the certificates market in Austria and the CEE region. Since 1997, 
Raiffeisen Centrobank has been issuing warrants. In 2002, the first Guarantee and Index certificates were issued. 
Further on, the product spectrum has been constantly expanded and supplemented by new product categories. The 
main focus has always been on simple market access (in particular for Eastern Europe, commodity markets and up-to-
date investment trends) as well as innovative payout profiles

With the outbreak of the financial and economic crisis in 2007 and the heavy price slumps on the exchanges, 
low-risk certificates with simple and clear-cut payout profiles have become increasingly popular. The launch of 
the Bonus&Safety series in 2010 with a particularly high safety buffer represented a milestone in this respect. The 
Bonus&Safety series stands out for a simple payout profile and low-risk in tandem with attractive profit opportunities 
thus matching the needs of many investors.

Cutting edge services
Both the product range and the service quality of Raiffeisen Centrobank have been multiply awarded. Since 2007, 
Raiffeisen Centrobank has won the Certificates Award Austria for the twelfth time in a row and was honoured best 
certificates provider in Austria. International awards for Raiffeisen Centrobank's commitment in Central and Eastern 
Europe acknowledge the Bank's expertise. Raiffeisen Centrobank has repeatedly won the British Structured Products 
Europe Awards, and was honoured by the Capital Finance International Magazine, the Certificates Awards in 
Germany as well as by the exchanges in Romania and Poland. 

The Team Structured Products of Raiffeisen Centrobank is very happy to take a leading role on the Austrian and 
Eastern European certificates markets. We are a reliable business partner for our customers and distribution partners, 
we stand out for service quality and design our products to meet investors' needs - we consider these pillars the basis 
for long-term success.

This brochure strives to provide you with a simple and quick access to the world of certificates. We wish you every 
success with your investments!

2   18
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BASIC KNOWLEDGE OF CERTIFICATES
 ▫ What are certificates? 
Certificates are structured bonds issued by banks. 

From a legal perspective, certificates are bearer bonds and are freely tradable financial instruments. A certificate is 
always based on an underlying, e.g. to one or several securities, and is thus linked to the underlying price. 

Equal to standard bank bonds, certificates are subject to the "issuer risk" and the bail-in. For detailed information kindly 
see www.rcb.at/en/basag .

 ▫ What is the added value of certificates? 
Certificates provide for profit opportunities in every market phase. 

Certificates enable investors to generate profit in rising sideways moving and falling markets. The diversity and wide 
range of products enable investors to match their individual objectives with the appropriate certificate features and 
to select a suitable product that meets their risk appetite – from speculative to security-oriented. The risk/reward ratio 
plays a central role: the more offensive the strategy the higher the risk and the profit opportunities and vice versa. 

Certificates provide for utmost transparency. During the term generally no management fees fall due. Certificates have 
a clear-cut payout profile. Investors know exactly which repayment in relation to the underlying they obtain at the end 
of the term.

 ▫ What should you bear in mind for all types of certificates? 
Certificates bear an "issuer risk" and the possibility of a "bail-in". 

As bearer bonds, certificates are not covered by the deposit insurance scheme. The certificate holder is exposed 
to the risk that the issuer might be unable to fulfil its obligations in respect of the certificate, such as in the event 
of insolvency (inability to pay/over-indebtedness). Such risk is referred to as "issuer risk" or "credit risk". In 
addition, the Austrian Act on Recovery and Resolution ("BASAG") applies which governs procedures to resolve 
and recover banks. Holders of certificates might be affected by such supervisory measures ("bail-in") as regards 
their claims. In all types of certificates a loss of the total or substantial part of the capital invested is possible.

More detailed information is available at www.rcb.at/en/customerinformation
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Opportunities and risks of the individual types of certificates are described in the subsequent chapters.  www.zertifikateforum.at

 ▫ What different types of certificates are there? 
Certificates are classified either as investment products or leverage products.

This is only a rough classification. Each category contains various types of certificates suited to different investors, 
market phases and risk appetites. Zertifikate Forum Austria, the national representative of this sector, has visualized the 
product classification in the form of a football field. 

TAXATION OF CERTIFICATES IN AUSTRIA
In Austria, income (interest) and profit are both subject to capital yields tax coming to 27.5%. Capital yields tax 
is deducted automatically from realised profit derived from certificates (acquired as from 1 April 2012). The tax 
amount is calculated from the profit (positive difference between purchase price at acquisition minus sales price upon 
disposal) and paid to the tax office (as at 2018). 

Please note that the legal situation may change due to legislative amendments, tax directives, opinions of financial 
authorities, jurisdiction etc. Tax treatment is generally subject to the personal circumstances of the investor and is 
subject to future change. In any case, the investor is advised to consult with a tax advisor.

FEES AND CHARGES
Raiffeisen Centrobank's certificates do not bear management or administration fees. Information on fees charged by 
your depositary bank for trading in certificates can be obtained from the consultant of your local bank.

LEVERAGE PRODUCTSINVESTMENT PRODUCTS

PRODUCT CLASSIFICATION BY                             ZFA (CERTIFICATES FORUM AUSTRIA)

WITH
CAPITAL PROTECTION

WITHOUT
CAPITAL PROTECTION

WITHOUT
KNOCK-OUT

WITH
KNOCK-OUT

Capital-Protected Certificates
Structured Bonds

Bonus Certificates
Index and Participation Certificates
Reverse Convertibles
Discount Certificates
Express Certificates
Outperformance Certificates

Warrants
Factor Certificates

Knock-Out Products

Yield Opportunity in All Market Situations
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TRADING IN CERTIFICATES
Investors who are convinced of the quality and 
flexibility of certificates have various opportunities 
for an investment: purchase on the primary market 
(during the subscription period) or trading on the 
secondary market on the exchange or OTC. 

Primary market: purchase during the subscription 
period at the issue price

Many investors focus on new issues in subscription. Equal to bonds, investors can subscribe via their local bank during 
a limited period. During the subscription period, which is roughly four weeks, the issue price remains unchanged. After 
the subscription period, certificates quote on the secondary market. 

Raiffeisen Centrobank continuously offers a selection of various products for subscription on the primary market. These 
products are customized to investors' requirements and the financial markets and are suited for a broad investor 
audience. Many certificates are also issued on the secondary market without a subscription period. 

Secondary market: trading during the term at the current bid/ask price

Investors can also trade certificates on the secondary market. Certificates have either a predefined term or are open-
ended. Equal to all other securities they have an international security identification number (ISIN). Raiffeisen Centrobank's 
publicly offered products quote at least on one stock exchange to make them easily accessable to investors. The issuer 
acts as market maker and continuously provides purchase and sales prices and thus liquidity which makes certificates 
flexibly tradable.

Certificates are a transparent and flexible investment opportunity. If the investor wishes to buy a certificate, the purchase 
can be effected at the respective ask price. The same applies to the sale at the bid price. The difference between 
purchase and sales price is the spread. Moreover, fees charged by the depositary bank fall due.

Certificates are also directly tradable with Raiffeisen Centrobank if the investor's depositary bank offers OTC direct 
trading of certificates which is mostly effected by electronic means. Experienced traders can thus execute their 
purchases and sales within a few seconds.

Raiffeisen Centrobank lists its products mainly on the exchanges in Vienna, Frankfurt and Stuttgart and some on the  
exchanges in Budapest, Bucharest, Prague and Warsaw.

For details on trading hours please refer to our website: www.rcb.at

optional:
PRIMARY MARKET SECONDARY MARKET

BEGINNING OF TERM
(Issuance)

Life cycle of a certificate

END OF TERM
(or open-end)

Tradability
at current bid/ask price

(market making principle) 

Subscription Period
with fixed price

(issue price) 
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FIND THE RIGHT CERTIFICATE ONLINE

Products in Focus

Raiffeisen Centrobank's Structured Products Team assists you in finding your way in 
the certificates universe by selecting secondary market certificates with a currently 
attractive risk/reward ratio. The product list is updated every two week. 

The focus is on the most frequently demanded product categories which are:
 ▫ Guarantee Certificates/Capital Protection Certificates
 ▫ Bonus Certificates
 ▫ Reverse Convertible Bonds
 ▫ Express Certificates

The major selection criteria are the current p.a. yield, the remaining term and a possible safety buffer. The preselection 
of 30 products narrows down the wide range of instruments and helps investors in the course of their investment 
decision.

The products in focus are available on the website of Raiffeisen Centrobank at www.rcb.at. In addition, by answering a 
few selection questions, the Certificate Finder displays a choice of certificates that best suit your investment objectives.

Raiffeisen Centrobank's Certificate Finder

Today many customers check the Internet for attractive investment opportunities. That can be time-consuming and does 
not always lead to a better understanding. Complicated search filters may overstrain users and are thus not suited for 
certificate novices.

This is where RCB’s Certificates Finder comes in. At www.certificatefinder.at an introduction to the world of certificates 
is given and the investor is asked to choose from a few key criteria. Further to the investor’s selection the available 
products with the most matches are sorted. Only 3 to 4 clicks are necessary to receive 
a list of interesting certificates. Moreover, investors have the opportunity to trade the 
product directly via a link to their broker’s website.

“The Certificate Finder enables a wide audience to immerse into the world of certificates 
in a straightforward, practical and easy-to-manage way. It is a great opportunity to 
provide the interested investor by digital means with the right information at any time and 
to get more people in Austria interested in investments”, stresses Philipp Arnold, Head 
of Sales Western Europe.

www.rcb.at





"Those who want to be on the safe 
side, invest into Capital Protection 
Certificates – the number 1 starter 

product into the world of certificates. 
Security-oriented investors benefit from 

the underlying's performance and 
have full capital protection  

at the end of the term!"

INVESTMENT PRODUCTS WITH CAPITAL PROTECTION

Capital Protection Certificates offer full protection 
of the invested capital at the end of the term and 
enable the investor to participate at the same time 
in the performance of shares, indices or commodities.

Depending on how the certificate is structured, investors 
participate either in the performance of the underlying and/
or generate interest income.

Capital Protection Certificates/ 
Guarantee Certificates

 ▫ The underlying of a Capital Protection Certificate 
can be a share, an index, a commodity or a 
"basket" of these instruments.

 ▫ Capital protection defines to which degree the invested 
capital is protected at the end of the term. If the certificate is 
100% capital-protected, the investor obtains at least 100% of 
the nominal value at the end of the term.

 ▫ The participation factor indicates the investor's participation 
in the performance of the underlying. The participation may 
even exceed 100%.

 ▫ The interest rate (fixed or variable) is – like the participation, 
a source of yield. In case of a fixed interest rate, such amount 
will be paid regardless of the underlying's performance.

Certif icates by
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Capital Protection Certificates / Guarantee Certificates 
Defensive Investment

The idea behind
Capital Protection Certificates are suited to investors 
who wish their invested capital to be protected at the 
end of the term, but nevertheless intend to participate 
in a positive performance of the stock or commodity 
markets. Capital Protection Certificates are therefore an 
opportune starter product for security-oriented investors. 
The capital protection applies at the end of the term and 
secures repayment of e.g. 100% or 90% of the nominal 
amount (depending on how the product is structured). 
Additional stock or commodity components enable 
the investor to generate sound yields if their market 
expectations materialize.

Functionality
Capital Protection Certificates can refer to 
one or several underlyings. Shares, indices, 
commodities or any combination thereof can serve as 
underlyings. In addition, Capital Protection Certificates 
can map investment topics such as sustainable 
investments. Different payout profiles enable investors to 
generate profit in rising as well as in sideways moving 
or even marginally falling markets.

Product variants
As Capital Protection Certificates can be structured 
differently, each certificate has to be considered 
separately. In general, there are interest-bearing 
(coupon-oriented) investment products and investment 
products with participation (growth-oriented).

 ▫ Coupon-oriented Capital Protection certificates
Coupon-oriented Capital Protection Certificates 
provide for capital protection at the end of the 
term and yield in form of either fixed or variable 
interest. Interest payments are often effected several 
times during the term, i.e. annually. Fixed interest 
implies a "fixed" interest payment. Variable interest 
payments depend on the underlying's performance 
and the conditions predefined for the payout. If these 
terms do not apply, no variable interest is paid out. 
 

Growth-oriented Capital Protection Certificates
Growth-oriented Capital Protection Certificates enable 
the investor to participate in the positive performance of 
the underlying and are suited to "bullish" investors with 
a positive market expectation for the underlying. The 
participation can differ:

A) Participation in the underlying: Depending on 
the participation factor, investors participate up to 
a certain percentage in the positive performance 
of the underlying during the term. The participation 
factor indicates higher or lower participation in the 
performance of the underlying in calculating the amount 
of the payment.

B) Average participation: Depending on the 
participation factor, investors participate in the positive 
average performance of the underlying. The underlying 
price on the predefined observation dates (in most 
cases annually) is compared with the starting value 
(closing price of the underlying at the issue date). The 
respective performance is calculated and the average 
is determined at the end of the term. Participation in 
the underlying: Depending on the participation factor, 
investors participate up to a certain percentage in 
the positive average performance of the underlying 
during the term. Compared to a direct investment, the 
averaging may cushion price slumps towards the end 
of the term.
  

decreasing rising
sideways 
moving

slightly 
decreasing

slightly 
rising

Capital Protection Certificates / Guarantee Certificates 
are particularly suited to the investors who have the 

following market expectation:
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Coupon and growth-oriented Capital Protection 
Certificates
Raiffeisen Centrobank's product range includes certain 
Capital Protection Certificates situated in between 
coupon and growth-oriented. They pay out a predefined 
amount at the end of the term if certain market situations 
apply. Depending on how they are structured, they 
yield sound returns above market level if prices move 
sideways or even fall slightly. They are also capital-
protected at the end of the term.

Influencing factors
The structuring of the certificate at the issue date 
(subscription period or primary market) and its price 
during the term (secondary market) are subject to 
various influencing factors which are outlined below. 

Capital Protection Certificates and standard bonds 
are similarly structured, and are both influenced by the 
prevailing interest rate level. The higher interest rates are 
the more attractive the structuring of the certificate gets. 
In a high interest rate environment Capital Protection 
Certificates have a shorter term and/or higher profit 
opportunities.

The same applies to standard bonds which yield 
higher interest in a high interest environment. If interest 
rates rise during the term of the Capital Protection 
Certificate, this negatively impacts the certificate's price 
on the secondary market. Vice versa, falling interest 
rates during the term have a positive impact. However, 
a change in interest rates does not affect the certificate's 
redemption at the end of the term.

Moreover, the performance of the Capital Protection 
Certificate on the secondary market depends on the 
underlying's performance. If the underlying displays a 
positive performance, the certificate also posts a rise 
during the term and enables the investor to generate 
attractive yield by selling the certificate prior to maturity. 
Vice versa a negative performance of the underlying 
may translate into a decrease of the Capital Protection 
Certificate's price below the issue price during the term. 
However, the certificate is capital protected at the end 
of the term. Despite this, selling the certificate prior to 
maturity may result in a loss.

Further influencing factors are the issuer's solvency, the 
underlying's volatility, the underlying's dividend yield 
and the certificate's remaining term.
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EXAMPLE 1: Growth-oriented Guarantee 
Certificate with participation
The investor buys a Guarantee Certificate at EUR 1,000 
with 80% participation on the XY index, and with the 
subsequent key data:

Underlying XY index
Index price at the beginning of term 1,000 points
Term of the Guarantee Certificate 5 years
Nominal value EUR 1,000
Issue price 100%
Capital protection 100% at end of term
Participation factor 80% at end of term

If the index quotes at 1,500 points after five years, this 
performance of +50% is multiplied by the participation 
factor and paid out in addition to the capital protection 
amount at the end of the term. A participation of 80% 
equals a yield of 40% that is paid out in addition to the 
nominal value at the end of the term.

CALCULATION EXAMPLE 1 

Index price at beginning of term  1,000 points
Index price at end of term  1,500 points
 Index performance  + 50%

Performance x participation factor 
50% x 80%   = 40%
Capital Protection + Participation 
100% + 40%   = 140%
 Redemption at  140%

That is to say, redemption is effected at 140% of the 
nominal value. After five years, the redemption amount 
comes to 1,400 per EUR 1,000 nominal value.

EXAMPLE 2: Capital protection of 90% at the 
end of term
If a Capital Protection Certificate is 90% capital-
protected and has a participation of 100%, the following 
scenarios may apply at the end of the term:

 ▫ Index performance +40%  redemption at 140%
At the end of the term, the certificate is redeemed at 
EUR 1,400 per EUR 1,000 nominal value.

 ▫ Index performance -5%  redemption at 95%  
At the end of the term, the certificate is redeemed at 
EUR 950 per EUR 1,000 nominal value. 

 ▫ Index performance -10%  redemption at 90%  
At the end of the term, the certificate is redeemed at 
EUR 900 per EUR 1,000 nominal value.

Capital Protection < 100% at the end of the 
term

Due to the low interest rate environment, Raiffeisen 
Centrobank AG has started to issue Capital Protection 
Certificates with less than 100% capital protection.

This way, Capital Protection Certificates with a 
straightforward term of four to six years can be 
issued.

Investors should bear in mind that a certificate with 
90% capital protection and a nominal value of 
EUR 1,000 will be redeemed at least at EUR 900 
or more at the end of the term. The potential loss is 
also limited to a maximum of EUR 100 at the end 
of the term (during the term, and depending on 
the underlying's performance and other influencing 
factors, the certificate's price may drop below 90%).
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90% 

100% 

110% 

120% 

130% 

140% 

150% 

160% 

Year 1 Beginning
of term

Year 3 Year 6 Year 2  Year 4 Year 5 Year 7

AVERAGE
+37%

STARTING 
VALUE

Index performance during the term 
in comparison to the starting value:

+11% +50%+35% +22% +28%+55% +58%

INDEX

CALCULATION EXAMPLE 3: 

Index at initial valuation date EUR 1,000 100%
Performance 1st year EUR 1,110 + 11%
Performance 2nd year EUR 1,350 + 35%
Performance 3rd year EUR 1,500 + 50%
Performance 4th year EUR 1,550 + 55%
Performance 5th year EUR 1,580 + 58%
Performance 6th year EUR 1,220 + 22%
Performance 7th year EUR 1,280 + 28%
Ø Index performance   + 37%

Performance x participation factor 
37% x 110%   = 40.7%
Capital Protection + Participation 
100% + 40.7%   = 140.7%
 Redemption   140.7%

The certificate is redeemed at 140.7% of the nominal 
value. After seven years, the investor obtains EUR 1,407 
per EUR 1,000 nominal value.

EXAMPLE 3: Growth-oriented Guarantee 
Certificate with average participation
The investor purchases a Guarantee Certificate at 
EUR 1,000 and with 110% participation in the positive 
average performance of the XY index, and with the 
subsequent key data:

Underlying XY-Index
Index price at the beginning of term 1,000 points
Term of the Guarantee Certificate 7 years
Nominal value EUR 1,000
Issue price 100%
Capital protection 100% at the end of term
Participation factor 110%  
 in the positive Ø performance
Valuation dates annual

At the seven annual observation dates, the respective 
index value is determined and compared with the 
starting value, or the performance compared to the 
starting value is calculated.

Let's assume the index displays a positive performance 
in the first years but experiences a price correction after 
six years. The average performance at the seven annual 
observation dates is calculated at the end of the term  
and comes to +37%. This amount is paid out in addition 
to the nominal value at the end of the term.
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Capital Protection Certificates - details you should be aware of:

 ▫ Market risk: The Capital Protection Certificate is dependent on the underlying's performance. An 
unfavourable performance of the underlying may result in price fluctuations of the certificate during the 
term. Selling the certificate prior to maturity may result in a partial loss of the invested capital.  

 ▫ The capital protection applies only at the end of the term. During the term, the certificate price may drop 
below the agreed capital protection. 

 ▫ Price performance: During the term, the certificate's price is not only dependent on the underlying's 
performance but on various influencing factors such as the underlying's volatility, interest rates, issuer's 
solvency or remaining term. Selling the certificate prior to maturity may result in a partial loss of the invested 
capital. 

 ▫ Cap: The product's terms may provide for a maximum amount to be paid out. 

 ▫ Currency risk: If the underlying quotes in a currency that is different to the certificate's currency, and 
the certificate is not currency hedged, exchange rate fluctuations during the term impact the price of the 
Capital Protection Certificate. 

 ▫ Payouts of the underlying: Dividends and similar payouts of the underlying are taken into account in the 
certificate's structuring and are not paid out. 

Please note the information on issuer and bail-in risk in the section "Basic Knowledge of Certificates"
as well as the comprehensive information available on the website at www.rcb.at/en/customerinformation



"Those who want to play it safe invest into 
Capital Protection Certificates – the number 
one starter into the world of certificates."

Aleksandar Makuljevic 
Sales Structured Products, RCB





"You are willing to forego the capital 

protection but do not wish to take 

the full market risk? And you wish 

to generate yield even in sideways 

moving or slightly falling markets? 

Then Bonus Certificates might be 

interesting for you."

INVESTMENT PRODUCT WITHOUT CAPITAL PROTECTION

Bonus Certificates

Bonus Certificates combine the opportunity to 
generate sound returns with partial protection of 
the invested capital down to the barrier.

This product category bears less risk than a direct investment 
into the underlying (share, index or commodity), and qualifies 
for almost every market phase.

 ▫ The underlying of a Bonus Certificate can be a 
share, an index, a commodity or a basket made 
of thereof.

 ▫ The starting value is the price level used as the basis 
to calculate barriers. It is usually the closing price of the 
underlying at the initial valuation date. 

 ▫ The barrier is determined at the issue date and is the level of 
the underlying which should not be touched or undercut so 
that the bonus mechanism remains active. The distance to the 
barrier is the safety buffer.

 ▫ The bonus level is the underlying's price used to determine 
the redemption provided that the bonus mechanism was not 
suspended during the observation period and the underlying 
quotes between the barrier and the bonus level at the end of 
the term.

Certif icates by
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Bonus Certificates 
Tailwind in sideways moving markets

The idea
A direct investment into a company, i.e. acquiring 
shares or an index certificate, involves market risk. If 
markets post a favourable performance, investors are 
afraid to buy high. Sideways moving markets lack the 
opportunity to generate yields above market level. 
Such market phases do not force investors to stop 
investing but provide attractive opportunities e.g. with 
Bonus Certificates. In sideways moving markets Bonus 
Certificates may generate sound yields. If markets rise 
and prices surge, investors participate in such increases 
depending on how the certificate is structured – either 
unlimited or with a cap. 

Unless prices fall below a particular barrier, investors 
obtain a bonus yield. If the safety buffer down to 
the barrier is used, the certificate is redeemed 1:1 
according to the underlying's performance.

Functionality
At the issue date, the certificate's barrier (safety 
mechanism) and profit opportunities (bonus 
amount or interest payments) are specified. These are 
determined depending on term, volatility and expected 
dividends and remain unchanged during the term.

If the underlying quotes above the barrier, the bonus 
mechanism remains active and the certificate is 
redeemed at least at the bonus amount or in case 
of interest payments at the nominal value. If the 
barrier is touched or undercut, the bonus mechanism is 
deactivated and the certificate is redeemed at the end 
of the term according to the underlying's performance.

Bonus Certificates carry the market risk of the underlying 
if the barrier was violated.

These investment products bear a lower risk compared 
to a direct investment into the underlying. But the  
optimized payout profile has its price: For the protection 
down to the barrier and attractive profit opportunities, 
the investor forgoes dividend payments yielded by the 
underlying and accepts a maximum payout ("cap").

Key data, calculation formula
 ▫ Distance to the barrier in % 
Distance of the underlying to the barrier  the 
greater the distance, the higher the safety buffer

 ▫ Bonus yield in % 
absolute yield until the end of the term if the barrier 
was neither touched nor undercut

 

 ▫ Cap: Maximum payout at the end of the term

 ▫ Surcharge 
indicates how much more expensive the certificate 
is compared to the underlying  the higher the 
surcharge, the higher the risk of a loss if the barrier is 
touched or undercut

decreasing rising
sideways 
moving

slightly 
decreasing

slightly 
rising

-1) x 100
bonus level x multiplier

ask price certificate(

price underlying  – barrier

price underlying ) x 100(

Bonus Certificates qualify for the subsequent market 
expectations of investors:
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Product variants
 ▫ Capped Bonus Certificates

At the start of the term, at the initial valuation date, the 
Bonus Certificate's starting value (usually the closing 
price of the underlying), the barrier and the bonus level 
are determined. In addition, the cap, which is mostly 
equal to the bonus level, is fixed. The cap represents the 
underlying's price up to which the investor participates 
at the maximum and is equivalent to the maximum 
payout. 

During the term, the Bonus Certificate's price is 
continuously compared to the barrier: as long as the 
underlying neither touches nor undercuts the barrier, 
the bonus mechanism remains active and the bonus 
amount is paid out at the end of the term. Investors do 
not participate in price gains of the underlying above 
the cap – at the end of the term, the maximum amount 
is paid out.

If the barrier is touched or undercut and the safety buffer 
has been completely used up, the bonus mechanism 
no longer applies. Repayment at the end of the term is 
effected according to the performance of the underlying 
(percentage performance of the underlying from the 
starting value to the closing price at the final valuation 
date). 

Even if the bonus mechanism is deactivated, the cap 
remains active. In case of a barrier event investors do 
not participate in price gains of the underlying above 
the cap. 

 ▫ Bonus Certificates without cap
Bonus Certificates without cap offer unlimited yield 
opportunity. If the positive performance of the underlying 
exceeds the bonus level, redemption at the end of 
the term is effected according to the underlying's 
performance. In exchange for the unlimited yield 
opportunity, the investor accepts a lower safety buffer 
or lower bonus level compared to a Bonus Certificate 
with cap.

Scenario 1

Scenario 2

120%
Bonus level = Cap

Barrier 
70%

100%

Underlying

Beginning
of term

End of the term

110%

90%
80%

60%

Two possible scenarios at the end of term 
with a Capped Bonus Certificate

Bonus&Safety series
Bonus Certificates with extremely low barrier take a 
prominent place in Raiffeisen 
Centrobank's product range.

The Bonus&Safety series 
enjoys great popularity. The 
reason is more than obvious: 
The extremely low barrier 
("deep bonus") provides 
for a high safety buffer of 
the invested capital. This is why this 
product series is also suited to risk-averse investors.

The series comprises Bonus Certificates with a barrier 
below 50% (i.e. a safety buffer of more than 50%) 
and a renowned, diversified index which serves as 
underlying. The risk/reward ratio qualifies for a wide 
investor audience. Moreover, Bonus Certificates 
with an extremely low barrier are suited to almost all 
market expectations.

Raiffeisen Centrobank's Bonus&Safety series 
comprises 70 products (as at September 2018) and 
various product variants.

 ▪ Basiswerte: EURO STOXX 50® und Gold ▪ Chance auf 125 % Rückzahlung ▪ Barriere bei 49  % jedes Basiswerts ▪ Marktrisiko, Emittentenrisiko
 ▪ 5 Jahre Laufzeit

2   16

Zertif ikate von 

BOnUS-ZERTifikaT

AnlAgeprodukt OhnE kapiTaLSChUTZ

EUROpa/GOLd
BOnUS&SiChERhEiT 2

produktbroschüre Mai 2017   raiffeisen centrobank Ag 

 ▪ Chance auf 124 % Rückzahlung 
 ▪ EURO STOXX 50® Index als Basiswert
 ▪ Barriere bei 49  % des Index
 ▪ Marktrisiko bei Barrieredurchbruch
 ▪ 5 Jahre Laufzeit

Produktbroschüre März 2017   raiffeisen centrobank AG 

2   16

Bonus  - Z ertif ikate von 

BOnUS-ZERTIfIkaT

AnlAGeProdukt OhnE kapITaLSChUTZ

EUROpa
BOnUS&SIChERhEIT 16

 ▫ Scenario 1: Underlying always above the barrier  
redemption according to bonus level/cap

 ▫ Scenario 2: Barrier touched or undercut  
redemption according to underlying's performance
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 ▫ Bonus Certificates with coupon
Bonus Certificates with coupon have a fixed interest rate 
which is paid out annually during the term, regardless of 
the underlying's performance.

Bonus level and cap are equal to 100% of the starting 
value. Investors obtain 100% of the nominal value if no 
barrier event occurs during the term (barrier was neither 
touched nor undercut). If the barrier was touched or 
undercut during the valuation period, redemption at the 
end of the term is effected according to the underlying's 
performance, however, due to the cap, up to the 
nominal value at the maximum. 

Regardless of a barrier event, interest is paid out in any 
case. The fixed interest rate can thus be considered an 
additional safety buffer.

 ▫ Capped Plus+ Bonus Certificates
The barrier is observed solely at the end of the 
term (closing price at the final valuation date). The 
underlying's performance during the term has no impact 
on the redemption at the end of the term. Plus+ Bonus 
Certificates are thus suited to investors who accept 
a slightly lower bonus yield in exchange for a larger 
safety mechanism.

 ▫ Capped Twin-Win Certificates 
Capped Twin-Win Certificates have a fixed term, a 
barrier, a bonus level and a cap. Investors participate 
1:1 in the positive performance of the underlying but 
solely up to the cap. In case of a negative performance 
of the underlying, the Twin-Win effect applies: As long 
as the underlying never touches or undercuts the barrier 
during the observation period, the negative performance 
of the underlying is converted 1:1 into profit at the end 
of the term, however, solely up to the cap. 

 ▫ Reverse Bonus Certificates
Reverse Bonus Certificates are suited to investors who 
expect the underlying to perform stably or decrease. 
This investment requires reverse thinking, because the 
barrier is set above the starting value. As long as 
the underlying never rises up to the barrier, touches 
or exceeds the barrier during the term, the bonus 
mechanism remains active and at the end of the term 
the certificate is redeemed at the bonus amount. If 
the underlying rises up to/exceeds the barrier, the 
certificate performs reversely to the underlying, i.e. the 
certificate drops if the underlying rises and vice versa.

 ▫ Bonus Certificates with multiple underlyings
This type of Bonus Certificates refers to more than 
one underlying. During the term, each underlying is 
continuously compared to the respective barrier. If 
the barrier is touched or undercut by at least one of 
the underlyings, the bonus mechanism is suspended. 
Irrespective of which underlying violated the barrier, 
redemption at the end of the term depends on the worst 
performing underlying. Bonus Certificates with more 
than one underlying offer higher yield opportunities but 
at the same time they bear higher risks.

Bonus level = Cap

Barrier 
70%

100%

Underlying

Beginning
of the term

End
of the term

90%
80%

60%

Fixed interest payments during the term
Bonus Certificate with coupon

?

?

% % % % 
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EXAMPLE 1: Capped Bonus Certificate
The investor purchases a Capped Bonus Certificate on 
an index for a price of EUR 1,000. The certificate has 
a barrier of 48% (distance to the barrier 52%) and the 
subsequent key data:

Underlying XY index
Index price at the beginning of term 1,000 points
Term of Bonus Certificate 5 years
Nominal value EUR 1,000
Issue price 100%
Bonus level = Cap 118% of starting value = 1,180 points  
Barrier 48% of starting value = 480 points  
Observation of barrier continuously
Bonus amount per nominal value EUR 1,180

The index's closing price at the initial valuation date 
is equal to the starting value. On this basis, the barrier 
(48% of the starting value) and the bonus level = cap 
(118% of the starting value) are determined. 

During the term, the underlying's performance is 
continuously compared to the barrier. At the end of the 
term, at the final valuation date, one of the subsequent 
scenarios will apply:

 ▫ Scenario 1: Underlying always quoted above the 
barrier of 48% 
 The certificate is redeemed at the amount of 
the bonus level of EUR 1,180. The bonus yield – in 
relation to the issue price – comes to 18% for the 
overall five-year term, or 3.36% p.a., respectively. 

 ▫ Scenario 2: During the observation period the 
barrier of 48% was touched or undercut and at the 
final valuation date the index quoted 45% below the 
starting value.  
 The certificate is redeemed at EUR 550. Due to 
the negative index performance of -45% the investor 
incurs a loss of EUR 450.

 
Even if the barrier of 48% of the starting value is 
touched or undercut during the term and the bonus 
mechanism is thus suspended, the maximum payout 
(cap) remains active. If, during the term, the index 
quotes at 130%, the maximum payout is limited at 
EUR 1,180.

Influencing factors
Bonus Certificates can be purchased and sold on trading dayss on the secondary market. The certificate's price 
during the term is subject to various influencing factors. The table below outlines the major parameters and their 
changes with their impact on the price of the Bonus Certificate. (On the condition that the Bonus Certificate's barrier 
was not touched or undercut and thus the bonus mechanism is still active.)

Price of underlying
Implied (expected) 

volatility
Remaining term Expected dividends

Influencing 
factor

rising  falling rising  falling long   short rising  falling

Bonus 
Certificate

rising  falling falling  rising falling  rising falling  rising
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Bonus Certificates - details you should be aware of:

 ▫ Market risk: The value of a Bonus Certificate is dependent on the underlying's performance. An 
unfavourable performance of the underlying may result in price fluctuations of the certificate during the 
term. This may result in a partial or even total loss of the invested capital.  

 ▫ Barrier event: Should the barrier of the Bonus Certificate be touched or undercut during the term, the 
safety mechanism no longer applies and the investment is subject to market risk. The redemption at the end 
of the term is effected according to the performance of the underlying.  

 ▫ Performance: During the term, the certificate's price is not only dependent on the underlying's 
performance but on various influencing factors such as the underlying's volatility, interest rates, issuer's 
solvency or remaining term. Selling the certificate prior to maturity may result in a partial of even total loss 
loss of the invested capital. 

 ▫ Cap: The product's terms may provide for a maximum amount to be paid out. 

 ▫ Currency risk: If the underlying quotes in a currency that is different to the certificate's currency, and the 
certificate is not currency hedged, exchange rate fluctuations during the term impact the price of the Bonus 
Certificate. 

 ▫ Payouts of the underlying: Dividends and similar payouts of the underlying are taken into account in the 
certificate's structuring and are not paid out. 

Please note the information on issuer and bail-in risk in the section "Basic Knowledge of Certificates"
as well as the comprehensive information available on the website at www.rcb.at/en/customerinformation



"Bonus Certificates play out their strengths 
in times when markets show no clear 
direction."

Mag. Philipp Arnold 
Head of Marketing & Sales Western Europe, RCB





"Earn attractive yields in sideways 
moving markets? Express Certificates 

enable investors to generate attractive 
yield with the opportunity of  

early termination."

INVESTMENT PRODUCT WITHOUT CAPITAL PROTECTION

Express Certificates

Express Certificates provide the opportunity for 
early termination at a predefined termination 
amount several times during the term if the 
underlying quotes at or above the termination level at 
any of the valuation dates.

If the underlying quotes below the termination level, the term 
is extended and the potential termination amount increases.

 ▫ The underlying of an Express Certificate is usually a share or 
an index.

 ▫ The term consists of several periods, often annual periods. The 
minimum term is the term until the first (annual) valuation date 
and the maximum term is until the final valuation date.

 ▫ The termination level is the barrier which, if touched, leads 
to an early termination of the certificate. If the underlying's 
closing price is at or above the termination level at any of 
the valuation dates, the certificate is redeemed prior to the 
maturity date.

 ▫ The termination amount is the amount payable 
at the (early) termination date.

 ▫ The barrier is the underlying's threshold which should be 
neither touched nor undercut. Raiffeisen Centrobank's Express 
Certificates compare the barrier with the underlying's closing 
price only at the final valuation date. If the barrier is violated 
at the final valuation date, the Express Certificate is redeemed 
according to the underlying's performance or by delivery of 
shares ("physical delivery").

Express Certificates   Page 25 of 81  
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falling rising
sideways 
moving

slightly 
falling*

slightly 
rising

Express Certificates 
Reach your target by express

The idea behind
Many investors wish for a short-term and an attractive 
yield. Express Certificates offer both. A sideways moving 
or slightly rising underlying price is sufficient in order 
to generate attractive returns at early redemption. In 
addition, Express Certificates have an additional safety 
mechanism (barrier) which provides partial protection of 
the invested capital. 

Express Certificates are suited to investors who expect 
sideways moving or slightly rising markets. If the 
expected market scenario occurs and the certificate is 
terminated early, investors regain their invested capital. 
In addition, investors earn a sound return in a sideways 
moving market.

Step-Down Express Certificates are  a particular type 
of Express Certificates which enable investors to 
earn attractive yield even if the underlying marginally 
decreases.

Functionality
At the beginning of the term, at the initial 
valuation date, the underlying's closing price is fixed as 
starting value and the barrier is determined. Moreover, 
the termination level is determined which is mostly equal 
to the starting value. This threshold triggers a potential 
early termination of the Express Certificate. 

During the term, there are several valuation dates 
when the underlying's closing price is compared to the 
termination level. 

 ▫ If the underlying's closing price to at or above the 
termination level, the certificate is redeemed prior to 
maturity at the predefined termination amount. 

 ▫ If the underlying quotes below the termination level, 
the term is extended e.g. for one year. Potential 
termination price and thus yield opportunities rise 
accordingly (e.g. 1st year 4%, 2nd year 8%, 3rd 
year 12%, …). The longer the term, the higher the 
respective termination amount.

Provided that the certificate was not redeemed prior to 
maturity and the underlying quotes below the termination 
level at the final valuation date, an additional safety 
mechanism applies. At the final valuation date the 
underlying's closing price is compared to the barrier:

 ▫ If the underlying quotes above the barrier 
(observation solely at the end of the term), 100% of 
the nominal value are paid out at the (early) maturity 
date.

 ▫ If the underlying quotes at or below the barrier, 
the certificate is terminated according to the 
underlying's performance (percentage performance 
from the starting value to the closing price at the 
final valuation date). If the underlying is a share, 
redemption is usually effected by delivery of shares 
("physical delivery"). In both cases the investor incurs 
a loss.

Express Certificates qualify for the subsequent market 
expectations of investors:
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EXAMPLE 1: Express Certificate on an index
The investor acquires an Express Certificate for  
EUR 1,000 with the subsequent key data:

Underlying XY index
Term of Express Certificate 5 years
Issue Price 100%
Starting value = closing price of index 3,000 points
Barrier 60% (equals 1,800 points)
Valuation dates annual

The minimum term is one year, the maximum term is five 
years. Investors may generate profit between 7% and 
35%. 

The termination level is always 100% during the term, 
i.e. to trigger (early) termination at the respective 
termination amount, the price must remain unchanged 
or must have increased compared to the starting value 
at the annual valuation date.

ASSUMPTION 1A: The term ends prematurely after 
two years.

The index quotes at 2,880 index points at the first 
annual valuation date. The index thus quotes below the 
termination level and the term extends by another year. 

The index quotes at 3.045 index points at the second 
annual valuation date. The index thus quotes above the 
termination level and the certificate is redeemed prior to 
the maturity date.

 

TERINATION PRICE 
Valuation date Termination level Termination price
Year 1 100% 107%
Year 2 100% 114%
Year 3 100% 121%
Year 4 100% 128%
Year 5 100% 135%

ASSUMPTION 1B: The certificate matures after five 
years. 

The index quotes below the termination level at the first, 
second, third and fourth annual valuation date. The 
certificate terminates at the fifth and final valuation date. 

At the fifth and final valuation date the index's closing 
price is compared with the termination level. One of the 
following scenarios will apply:

 ▫ Scenario 1: Index quotes at/above the termination 
level of 3,000 points  
 Redemption is effected according to the 
termination amount of 135%, i.e. the investor obtains 
EUR 1,350 and, in relation to the issue price, 
generates 35% profit in five years.

 ▫ Scenario 2: The index quotes below the termination 
level of 3,000 points. The index's closing price is 
compared to the barrier.

The index quotes above the barrier 
 The Express Certificate is redeemed at the 
nominal value of EUR 1,000. The investor neither 
generates loss nor profit.

The index quotes at/below the barrier 
 At the maturity date, the certificate is 
redeemed according to the index's performance.

Index closing price Performance Redemption
 1,800 points - 40% EUR 600
 1,500 points - 50% EUR 500
 900 points - 70% EUR 300
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Product category
 ▫ Step-Down Express Certificate

The termination level as predefined at the issue date 
does not remain constant but decreases as the term is 
extended by another period. Thus, Step-Down Express 
Certificates are an attractive investment opportunity 
in marginally falling market phases. The termination 
price rises per period but not to the same extent as 
in "standard" Express Certificates. As the certificate is 
more likely to be redeemed prior to the maturity date, 
investors accept a slightly lower profit opportunity. 

Starting value

100%

Underlying

At the beginning
of the term

At the end
of the term

Step-Down Express Certificate

Termination price rises

Termination level decreases

5%
10%

15%
20%

90%

80%

70%

60%

EXAMPLE 2: Physical delivery of shares

Underlying XZ share
Term of certificate 5 years
Nominal value EUR 1,000
Starting value = closing price of share  EUR 20
Termination level 100% of starting value = EUR 20  
Barrier 60% of starting value = EUR 12  
Valuation dates annual

If, at the end of the term, physical delivery of shares was 
effected, the investor would obtain 50 XY shares.

Provided that at the first, second, third and fourth 
valuation date, the share quotes below the termination 
level of EUR 20 and at the fifth and final valuation date 
the closing price …

 ▫ … is at EUR 14 
 the Express Certificate is redeemed at the 
nominal value of EUR 1,000.

 ▫ … is at EUR 10 and thus below the barrier 
 the investor obtains 50 XY shares per nominal 
value delivered into his or her securities deposit.

Nominal value / Starting value = Number of shares
EUR 1,000 / EUR 20 = 50 shares
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INITIAL 

VALUATION DATE

ANNUAL 

VALUATION DATE

ANNUAL 

VALUATION DATE

ANNUAL 

VALUATION DATE

ANNUAL 

VALUATION DATE

FINAL 

VALUATION DATE

NO

NO

NO

NO

NO 

Starting value 
=100%

underlying ≥
termination level

Redemption  
at 100%

YES

Redemption 1:1 according to 
performance of index or physical 

delivery of shares

NO

Early redemption  
at termination price

YES

underlying ≥
termination level

Early redemption  
at termination price

YES

underlying ≥
termination level

Early redemption  
at termination price

YES

underlying ≥
termination level

Early redemption  
at termination price

YES

underlying ≥
termination level

Early redemption  
at termination price

YES

underlying ≥
barrier

REDEMPTION PROFILE
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Express Certificates - details you should be aware of:

 ▫ Market risk: The value of a Express Certificate is dependent on the underlying's performance. An 
unfavourable performance of the underlying may result in price fluctuations of the certificate. This may result 
in a partial or even total loss of the invested capital. 

 ▫ Barrier event: If, during the term, the barrier is touched or undercut, the safety mechanism is suspended 
and the investor is fully subject to market risk. Redemption at the end of the term is effected according to 
the underlying's performance or by physical share delivery in case of Express Certificates on single shares. 

 ▫ Performance: During the term, the certificate's price is not only dependent on the underlying's 
performance but on various influencing factors such as the underlying's volatility, interest rates, issuer's 
solvency or remaining term. Selling the certificate prior to maturity may result in a partial or even total loss 
of the invested capital. 

 ▫ Cap: The product's terms provide for a maximum amount to be paid out. This amount represents the 
maximum achievable profit.

 ▫ Currency risk: If the underlying quotes in a currency that is different to the certificate's currency, and 
the certificate is not currency hedged, exchange rate fluctuations during the term impact the price of the 
Express Certificate. Due to the market risk, this may increase the potential loss. 

 ▫ Payouts of the underlying: Dividends and similar payouts of the underlying are taken into account in the 
certificate's structuring and are not paid out.

Please note the information on issuer and bail-in risk in the section "Basic Knowledge of Certificates"
as well as the comprehensive information available on the website at www.rcb.at/en/customerinformation



"Profits can also be obtained by express. 
The market determines the exit point."

Thomas Mairhofer, MA 
Sales Structured Products, RCB





Reverse Convertible Bonds

 ▫ The underlying of a Reverse Convertible Bond is usually a 
share or a combination of several shares. More than one 
underlying increases the risk but also enable investors to 
generate higher profit (fixed interest).

 ▫ At the beginning of the term the interest rate is fixed and 
paid out regardless of the underlying's performance. Interest 
payment may be effected several times during the term or 
once at the end of the term.

 ▫ The strike is the price treshold which determines whether 
the certificate is redeemed by payment of 100% of 
the nominal value or by delivery of shares.   dsfdsffds 

The strike is set at the beginning of the term.

 ▫ If shares are physically delivered at the end of 
the term, the investor becomes a shareholder. The amount of 
shares to be delivered is determined at the issue date.

 ▫ In Protect Reverse Convertible Bonds the barrier provides for 
an additional safety mechanism: as long as the underlying 
neither touches nor undercuts the barrier, the safety mechanism 
remains activated. The distance to the barrier serves as safety 
buffer.

Reverse Convertible Bonds and Protect Reverse 
Convertible Bonds have a high fixed interest rate 
which is paid out regardless of the underlying's 
performance.

Whether the certificate is redeemed at 100% of the nominal 
value or whether physical delivery of the shares is effected 
is dependent on the closing price of the share(s) at the end 
of the term.

"Are you looking for high interest rates?
Reverse Convertible Bonds offer  

high fixed interest rates;  
Protect Reverse Convertible Bonds 

even generate attractive yield in 
slightly falling markets."

Reverse Convertible Bonds   Page 33 of 81  
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Reverse Convertible Bonds 
Ongoing yield through fixed interest rate

The idea behind
As can be told by their name "Reverse Convertible 
Bonds" merge features of shares and bonds. When 
acquiring a Reverse Convertible Bond, investors obtain 
a fixed interest rate which is significantly above the 
market level. The investor takes the risk to suffer a 
loss if, in the least favourable of cases, the shares are 
delivered.

Reverse Convertible Bonds are suited to investors 
who anticipate the underlying to trade sideways, i.e. 
to hardly fluctuate. Even though the underlying might 
not yield profit, the investor earns sound yields above 
the market level via the fixed interest. If the investor's 
market expectation does not come true, the certificate is 
redeemed by physical share delivery at a lower price.

Certain variants of Reverse Convertible Bonds can do 
even more. Protect Reverse Convertible Bonds have an 
additional safety mechanism (barrier) enabling investors 
to earn attractive yields even in slightly falling markets.

Functionality
At the beginning of the term, the term, fixed 
interest rate and the strike are determined and 
the Reverse Convertible Bond is offered at a certain 
nominal value. These parameters remain unchanged 
during the term.

Interest on the nominal value is paid out in any case 
regardless of the underlying's performance. Redemption 
of the nominal value at the end of the term depends on 
the underlying's closing price at the final valuation date 
and is thus effected either at the nominal value or by 
delivery of the number of shares as predetermined at 
the beginning of the term.

Reverse Convertible Bonds qualify for the subsequent 
market expectations of investors:

Reverse Convertible Bonds bear a lower risk compared 
to a direct investment into the underlying. During the 
term investors do not receive dividend payments from 
the underlying and accept profit opportunities being 
limited by the fixed interest rate.

Product variants
 ▫ "Standard" Reverse Convertible Bonds

The underlying's performance is observed at the end of 
the term: If, at the final valuation date, the underlying's 
performance is unchanged to the issue date or positive, 
the certificate is redeemed at 100% of the nominal 
value. If the underlying shows a negative performance 
during the term, i.e. its closing price at the final valuation 
date is below the strike as defined at the issue date, 
the respective shares are delivered into the investor's 
deposit. The difference to the whole number is paid out.

If, in contrast to the investor's market expectation, the 
underlying posts a loss and the shares are delivered, the 
investor will suffer a loss. However, share increases and 
dividend payments might compensate the loss at a later 
point in time. Moreover, the fixed interest rate cushions 
the loss suffered from the share delivery.

falling rising
sideways 
moving

slightly 
falling*

slightly 
rising
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 ▫ Scenario 1: Underlying AT/ABOVE the strike 
 Redemption at 100% of the nominal value 

 ▫ Scenario 2: Underlying BELOW the strike 
 Redemption according to the underlying's 
performance or according to the share delivery

 ▫ Protect Reverse Convertible Bonds
Equal to a Standard Reverse Convertible Bond, the 
parameters (underlying, interest rate, term and strike) are 
determined at the issue date. Moreover, an additional 
safety mechanism applies. The barrier which is set at the 
beginning of the term provides for a partial protection. 
In most cases, the barrier is set substantially below the 
strike. If, during the term, the underlying always quotes 
above the barrier, the investor obtains 100% of the 
nominal value at the end of the term.

The price for the additional safety buffer is a lower 
fixed interest rate compared to a Standard Reverse 
Convertible Bond. If, during the term, the underlying 
touches or undercuts the barrier, the safety mechanism 
is suspended and the Protect Reverse Convertible 
Bond is equal in its functionality to a standard Reverse 
Convertible Bond.

Protect Reverse Convertible Bonds are redeemed at the 
nominal value or in shares. The following scenarios will 
apply: 

 ▫ Scenario 1A: Underlying quotes AT/ABOVE the strike  
 Redemption at 100% of the nominal value

 ▫ Scenario 1B: Underlying quotes BELOW the strike 
but ALWAYS ABOVE the barrier during the term 
 Redemption at 100% of the nominal value

 ▫ Scenario 2: Underlying quotes BELOW the strike 
and touches/undercuts the barrier during the term 
 Redemption according to the underlying's 
performance or delivery of shares

120%

Strike

Underlying

Beginning 
of the term

End
of the term

80%

Two potential scenarios at the end of 
a "Standard" Reverse Convertible's term.

Scenario 1

Scenario 2

+ FIXED INTEREST RATE

strike

barrier

Term

Final
valuation date

Initial
valuation date

Term

strike

barrier

Final
valuation date

Initial
valuation date

Performance of 
underlying is not 

relevant during term

Term

Final
valuation date

Initial
valuation date

barrier

strike
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Influencing factors
Reverse Convertible Bonds can be purchased and sold on the Secondary Market on each trading day. During 
the term, the price is dependent on several influencing factors. The subsequent table shows the major parameters 
impacting the price of Reverse Convertible Bonds.

Price of  
underlying

Remaining  
term

Interest rate  
level

Underlying's  
volatility

Influencing factor rising  falling long   short rising  falling rising  falling

Reverse 
Convertible Bond

rising  falling falling  rising falling   rising falling  rising

1 … Applies to Reverse Convertible Bonds or Protect Reverse Convertible Bonds with more than one underlying.

Protect Reverse Convertible Bonds with more than 
one underlying: 
If the Protect Reverse Convertible Bond is based on 
more than one underlying, each underlying's price is 
observed separately:

 ▫ If, at the end of the term, all underlyings quote at or 
above the strike, redemption is effected at 100% of 
the nominal value at the end of the term – even in 
case the barrier was touched or undercut during the 
term. 

 ▫ If, during the term, the barrier was neither touched 
nor undercut by any of the underlyings, the certificate 
is redeemed at 100% of the nominal value – even in 
case one or more than one underlyings quote below 
the strike. 

 ▫ If the barrier was touched or undercut by at least 
one underlying or if, at the end of the term, one or 
more than one underlyings quote below the strike, 
the certificate is redeemed according to the worst 
performing underlying – performance from the initial 
to the final valuation date. This need not necessarily 
be the underlying that violated the barrier.

Interest payments during the term
Instead of paying interest once at the end of the term, 
Reverse Convertible Bonds may yield interest several 
times during the term. 

When selecting a Reverse Convertible Bond the 
investor should pay particular attention to whether 
the interest rate refers to the overall term or is paid 
out annually.

 ▫ Plus+ Protect Reverse Convertible Bonds
The functionality of Plus+ Protect Reverse Convertible 
Bonds is equal to that of "Standard" Protect Reverse 
Convertible Bonds. The sole difference is that the barrier 
is observed only at the final valuation date and the 
underlying's performance during the term is not relevant 
for the Reverse Convertible Bond's redemption.
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EXAMPLE 1: "Standard" Reverse Convertible Bond

Underlying XY share
Closing price of the share EUR 30
Term 1 year
Nominal value EUR 1,000
Issue price 100%
Strike EUR 30
Fixed interest rate 9% at the end of the term

Based on the above key figures, the number of shares 
to be delivered is calculated:

At the end of the term, the interest amount is paid out in 
any case, regardless of the underlying's performance or 
the Reverse Convertible Bond's performance during the 
term, respectively. 

EXAMPLE 2: Protect Reverse Convertible Bond 
with multiple underlyings

Underlying three shares: share A, share B, share C
Term 1 year
Nominal value EUR 1,000
Issue price 100%
Strike Closing price of each share  
 at the initial valuation date
Barrier 60% of the respective share
Fixed interest rate 6% annually

 Strike1 Barrier Number of shares
Share A EUR 35 EUR 21 28.5714
Share B EUR 20 EUR 12 50.0000
Share C EUR 25 EUR 15 40.0000

Scenario 1A and 1B: If, at the end of the term, each 
of the three shares quotes at or above the respective 

Nominal value / Strike = Number of shares
EUR 1,000 / EUR 30 = 33.3333 shares

Redemption of the nominal amount is effected according 
to the share's performance. At the end of the term, one 
of the following scenarios will apply:

 ▫ Scenario 1: Share's closing price at the final 
valuation date  ABOVE strike, e.g. EUR 36

At the maturity date the investor obtains the fixed interest 
amount of EUR 90 per EUR 1,000 nominal value in 
addition to the nominal value of EUR 1,000.
Redemption = EUR 1,090

 ▫ Scenario 2: Share's closing price at the final 
valuation date  BELOW strike, e.g. EUR 27

At the maturity date the investor obtains the fixed 
interest amount of EUR 90 per EUR 1,000 nominal 
value. In addition, the investor obtains 33 XY shares 
delivered into his or her deposit and 0.3333 
pieces in cash, which is equivalent to a payment of  
EUR 8.9991.

Cash payment = 0.3333 shares x EUR 27 = EUR 8.9991

strike or the barrier was not touched by either share, the 
investor obtains the nominal amount at the maturity date. 
Moreover, the interest amount of EUR 60 per nominal 
value is paid out. Redemption = EUR 1,060

Scenario 2: If, during the term, the share B falls to 
EUR 11.50 and violates the barrier, the performance of 
the three underlying shares is considered at the end of 
the term:

 Closing price2 Performance
Share A EUR 40 +14.29%
Share B EUR 17 - 15.00%
Share C EUR 14 - 44.00%

At the maturity date, the shares are delivered 
according to the share C's performance (worst of) at  
40 shares plus EUR 60 interest payment per nominal 
value. In this case, the investor incurs a loss.

1 … Share's closing price at the initial valuation date 
2 … Share's closing price at the final valuation date
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Reverse Convertible Bonds - details you should be aware of:

 ▫ Market risk: The value of a Reverse Convertible Bond is dependent on the underlying's performance. An 
unfavourable performance of the underlying may result in price fluctuations of the certificate. This may  
result in a partial or even total loss of the invested capital. 

 ▫ Barrier event: If, during the term, the barrier is touched or undercut, the safety mechanism is suspended 
and the investor is fully subject to market risk.   

 ▫ Performance: The certificate's price is not only dependent on the underlying's performance but on various 
influencing factors such as the underlying's volatility, interest rates, issuer's solvency or remaining term. 
Selling the certificate prior to maturity may result in a partial or even total loss of the invested capital. 

 ▫ Cap: The product's terms provide for a clearly set fixed interest rate. This amount represents the maximum 
achievable profit. 

 ▫ Currency risk: If the underlying quotes in a currency that is different to the certificate's currency, and 
the certificate is not currency hedged, exchange rate fluctuations during the term impact the price of the 
Reverse Convertible Bond. Due to the market risk, this may increase the potential loss.  

 ▫ Payouts of the underlying: Dividends and similar payouts of the underlying are taken into account in the 
certificate's structuring and are not paid out. 

Please note the information on issuer and bail-in risk in the section "Basic Knowledge of Certificates"
as well as the comprehensive information available on the website at www.rcb.at/en/customerinformation



"Reverse Convertible Bonds are comparable 
to a sprint at a high pulse: short term and 
high fixed interest rate."

Mag. Marianne Kögel 
Sales Structured Products, RCB





Discount Certificates

"Are you looking for  
a favourable purchase price  

for your share of choice? 
Discount Certificates make it possible 

for you to buy an underlying  
instrument for less than its  

current market price.  
In exchange for the discount,  

the maximum payback  
on a discount certificate is limited to  

a predetermined amount (cap)." 

With a Discount Certificate, the investor acquires 
the underlying at a discount. 

Thus Discount Certificates are traded at a discount 
compared to the underlying and quote below the underlying's 
market price.

In return for the discount the investor's profit participation is 
limited by the cap.

 ▫ The underlying of a Discount Certificate is usually 
a share, an index or a commodity.

 ▫ The discount indicates to which extent the investor buys the 
underlying cheaper than the underlying. The discount is stated 
in absolute figures or in a percentage rate and has to be 
considered in relation to the multiplier.

 ▫ The cap is the predetermined maximum of the investor's 
participation in the underlying's performance.

 ▫ The multiplier indicates the number of units of the underlying to 
which the certificate refers, e.g. in case of a multiplier of 0.01, 
100 units of the certificate refer to 1 unit of the underlying.
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Discount Certificates 
Investing at a discount

The idea behind
Investments into selected single shares and indices 
are an integral part of many experienced investment 
strategies. What other possibilities are there, aside 
from the "buy and hold" strategy? In sideways moving 
markets, experienced investors often choose a well-
proven approach: By limiting the potential return (cap) 
the underlying – a share, index or commodity – can be 
purchased at a discount.

Discount Certificates as one of the oldest certificate 
category have made this approach accessible to 
a wide investor audience. The investor acquires the 
certificate at a price which is below the underlying's 
price and can thus make attractive profits even in 
sideways moving markets.

Functionality
Discount Certificates are a suitable investment 
product for investors who expect the underlying 
– in most cases a share or an index – to 
slightly rise or to move sideways. Even marginally falling 
underlying prices can be compensated by the discount 
which represents a safety buffer. The investor incurs a 
loss if the underlying's price falls below the certificate's 
purchase price, adjusted by the multiplier. 

At the issue date, the investor acquires the certificate 
which mirrors the underlying minus the discount. At 
that point in time, the certificate is cheaper than a 
direct investment into the underlying. In return for 
the discount, the investor accepts a limited potential 
return (cap) which represents the maximum payout. 
The investor does not participate in price gains of the 
underlying above the cap. In return for a particularly high 
discount the investor accepts a lower maximum payout. 

Discount Certificates qualify for the subsequent market 
expectations of investors:

At the termination date, the payout depends on the 
underlying's closing price at the final valuation date. 
One of the following scenarios applies:

 ▫ Scenario 1: Underlying quotes AT/ABOVE the cap 
 The certificate is redeemed at the maximum 
amount and the investor generates the maximum 
yield possible. 

 ▫ Scenario 2: Underlying quotes BELOW the cap 
 The payout equals the underlying's price at 
the final valuation date, taking the multiplier into 
consideration. If the underlying's closing price is 
below the Discount Certificate's purchase price, the 
investor incurs a loss.

Redemption profile at the end of the term 
with Discount Certificates:

Maximum 
payout

Price of the underlying

Yield

30 %

20 %

10 %

0 %

-10 %

-20 %

Share

Discount
Certificate

Cap

falling rising
sideways 
moving

slightly 
falling*

slightly 
rising
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During the term, the initial discount gradually decreases 
and comes to zero at the end of the term. If the 
underlying quotes at the same level both at the end of 
the term and the issue date, the yield is equivalent to the 
percentage discount at which the investor acquired the 
Discount Certificate at the issue date.

Key data
 ▫ Maximum yield in % 
is the maximum possible yield in percent achievable 
until the end of the term

 ▫ Maximum yield p.a. in % 
annual maximum possible yield until the end of the 
term

 ▫ Discount in % 
Discount in percent at which the certificate can be 
acquired for less than the underlying

EXAMPLE 1: Discount Certificate
The investor acquires a Discount Certificate with the 
subsequent key data:

Underlying XY share
Term 2 years = 730 days
Multiplier 1.0
Issue price EUR 17
Price of underlying at issue EUR 20
Cap = maximum payout EUR 22

 Discount = 15% (17/20 - 1)
 Maximum yield = 29.41% (22/17 - 1)
    14.50% p.a. 

At the end of the term the following scenarios will apply:  
XY share's closing price at the final valuation date …

 ▫ … e.g. is at EUR 24  closing price AT/ABOVE the cap:
Payout at the termination date is equivalent to the cap 
coming to EUR 22 per certificate. The investor generates 
the maximum possible return.

 ▫ … e.g. is at EUR 18.60  closing price BELOW the cap:
Payout at the termination date is equivalent to the 
underlying at EUR 18.60 per certificate. Even though 
the share posted a loss, the investor generated profit 
with the Discount Certificate of EUR 1.60. In relation to 
the issue price, the profit amounts to 9.41% (4.60% p.a.).

 ▫ … e.g. is at EUR 14  closing price BELOW the 
issue price:

Payout at the termination date is according to the 
underlying at EUR 14 per certificate. The loss of the 
share price amounts to -30% (14/20 - 1). The investor 
suffers a loss of -17.65% (14/17 - 1). 

Cap  x Multiplier

Ask price of Certificate -1) x 100(

Maximum yield in % 

Remaining term in days ) x 360(

) x 100(Price of underlying x Multiplier – Ask price of Certificate

Price of underlying x Multiplier
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Discount Certificates - details you should be aware of:

 ▫ Market risk: The value of a Discount Certificate is dependent on the underlying's performance. An 
unfavourable performance of the underlying may result in price fluctuations of the certificate. This may  
result in a partial or even total loss of the invested capital. 

 ▫ Discount as safety buffer: If, at the end of the term, the underlying's negative performance exceeds the 
discount, the investor incurs a capital loss.  

 ▫ Performance: The certificate's price is not only dependent on the underlying's performance but on various 
influencing factors such as the underlying's volatility, interest rates, issuer's solvency or remaining term. 
Selling the certificate prior to maturity may result in a partial or even total loss of the invested capital. 

 ▫ Cap: The product's terms provide for a maximum amount to be paid out. This amount represents the 
maximum achievable profit. 

 ▫ Currency risk: If the underlying quotes in a currency that is different to the certificate's currency, and 
the certificate is not currency hedged, exchange rate fluctuations during the term impact the price of the 
Discount Certificate. Due to the market risk, this may increase the potential loss.  

 ▫ Payouts of the underlying: Dividends and similar payouts of the underlying are taken into account in the 
certificate's structuring and are not paid out. 

Please note the information on issuer and bail-in risk in the section "Basic Knowledge of Certificates"  
as well as the comprehensive information available on the website at www.rcb.at/en/customerinformation

Influencing factors
Discount Certificates can be purchased and sold on the secondary market on every exchange trading day. During the 
term, the certificate's price is subject to different influencing factors. The subsequent table depicts the main parameters 
and their impact on the certificate's price.

Price of  
underlying

Remaining term
Underlying's 

volatility
Expected dividend 

payments

Influencing factor rising  falling long   short rising  falling rising  falling

Discount Certificate rising  falling falling  rising falling   rising falling  rising



"Investing into shares at a discount – this 
is why many investors prefer Discount 
Certificates to a direct investment."

Martin Rainer, MSc 
Sales Structured Products, RCB





"Index Certificates offer  

simple market access for investors 

who wish to participate 1:1 in 

different asset categories."

Index/Participation Certificates

Index/Participation Certificates enable investors 
to realise a rising (long) or falling (short) market 
expectation in a simple and transparent way.

With an Index Certificate investors participate directly in the 
underlying index's performance. Participation Certificates 
mirror the performance of a commodity or a share basket 1:1.

If the underlying quotes in a currency that is different to the 
certificate's currency or the underlying is a commodity future, 
there may be deviations from mirroring the 1:1 performance.

 ▫ The underlying of an Index Certificate is usually an index. 
The underlying of a Participation Certificate on commodities 
are usually futures. 

 ▫ The multiplier indicates the number of units of the underlying to 
which the certificate refers, e.g. in case of a multiplier of 0.01, 
100 units of the certificate refer to 1 unit of the underlying.

 ▫ Long/Short: "Long" refers to a purchase position with the 
hope that the underlying will increase in value. With a "short" 
position the investor expects that the underlying's price drops 

to generate yield.

 ▫ If the underlying quotes in a currency that is 
different to the certificate's currency, the investment may 
be influenced by exchange rate fluctuations. "Quanto" 
indicates that the certificate is currency hedged. Thus, there 
is no exchange rate risk and the certificate's performance is 
dependent on the pure underlying performance.
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Index/Participation Certificates 
Basic investment without term limitation

The idea behind
Investments into renowned indices are often considered 
an integral part of the portfolio. Experienced investors 
appreciate the broad diversification into an index 
that comprises different securities. By means of this 
diversification, losses of one share may be offset or 
overcompensated by the gains in other shares in the 
index. Moreover, Index/Participation Certificates are 
suited to invest into particular regions, subject areas or 
commodities with 1:1 participation.

Investments into Index/Participation Certificates stand 
out for one particular benefit: their clear-cut structuring 
which enables investors to participate 1:1 and with no 
additional costs such as management fees in the major 
markets and to realize their investment strategy in a 
consistent and simple way. 

If the investor expects markets to fall, a Short Index/
Participation Certificate is an opportune investment to 
generate profit in such market phases. Falling underlying 
prices positively influence the certificate's performance.

Functionality
Index Certificates on share indices and 
Participation Certificates on commodity 
underlyings (e.g. precious metals, oil or gas) 
refer to the stock exchange or spot price of the 
underlying. Depending on the multiplier the Index/
Participation Certificate costs the same as or less than 
the underlying. The multiplier has no influence on the 
certificate's performance and enables the investor to 
invest also smaller amounts. 

Share indices are divided into price and performance 
indices. In contrast to price indices, performance indices, 
such as the German DAX®, reinvest dividend payments 
of the shares contained in the index. The investor should 
bear this in mind particularly for long-term investments.

Many Index/Participation Certificates bear an 
exchange rate risk which applies if the underlying 
quotes in a currency that is different to the certificate's 
currency. Commodities mostly quote in US dollars, 
RCB certificates on commodity underlyings, however, 
mainly quote in euros. The investor should bear the 
exchange rate risk in mind. If the underlying's currency 
rises compared to the certificate's currency, this has a 
positive impact on the certificate's price and vice versa. 
For more details see example 2. 

With "quanto" certificates this exchange rate impact 
can be fully eliminated and investors participate 1:1 in 
the positive or negative performance of the underlying. 
This currency hedge, however, is not free of charge. 
The costs for the "quanto" hedge are included in the 
certificate's price.

Index/Participation Certificates qualify for the 
subsequent market expectations of investors:

falling rising
sideways 
moving

slightly 
falling

slightly 
rising

Short position         Long position
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EXAMPLE 1: Long Index Certificate
The investor acquires a Long Index Certificate on an 
index with the subsequent key data:

Underlying index XY
Term open-ended (without term limitation)
Multiplier 0.01
Underlying's currency EUR
Certificate's currency EUR

The certificate mirrors the underlying's performance 1:1.

The investor, however, would also participate 1:1 in a 
negative performance of the underlying.

EXAMPLE 2: Foreign currency Long 
Participation Certificate
The investor acquires a certificate on a commodity 
underlying in a foreign currency with the subsequent 
key data:

Underlying commodity XY (Future)
Term open-ended (without term limitation)
Multiplier 1.00
Underlying's currency USD
Certificate's currency EUR

Even though the underlying's price remained unchanged, 
the Index Certificate posted an increase due to a 
fluctuation in the exchange rate. 

However, the certificate could also record a decrease 
triggered by a negative exchange rate impact.

Product variants
 ▫ Long Index Certificates 
Long Participation Certificates mirror the 
underlying's performance 1:1. If the underlying's 
price rises, the certificate's price also rises.

 ▫ Short Index Certificates 
Short Participation Certificates mirror the inverse 
underlying's performance 1:1. If the underlying's 
price decreases, the certificate's price rises.

Comparison: Underlying's performance and 
performance of a Long Index Certificate
If the spread between purchase and sales prices is 
disregarded, investors participate 1:1 in the underlying's 
performance.

1,800

1,900

2,000

2,100

2,200

2,300

2,400

2,500  
Index

18

19

20

21

22

23

24

25
Certificate

Index performance in comparison to the Index Certificate:

JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC

  Index  Price of 
 level SR Certificate
Date of acquisition  2,000 pt. 0.01 EUR 20
Date of sale 2,100 pt. 0.01 EUR 21
 
Index performance:   + 5%
Certificate's performance:   + 5%

 Future Exchange Price of 
 level rate Certificate
Date of acquisition USD 120 1,2000 EUR 100
Date of sale USD 120 1,0000 EUR 120
 
Commodity performance (Future):   0%
Certificate's performance:   + 20%
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Index/Participation Certificates – details you should be aware of:

 ▫ Market risk: The value of a Index/Participation Certificate is dependent on the underlying's performance. 
An unfavourable performance of the underlying may result in price fluctuations of the certificate. This may  
result in a partial or even total loss of the invested capital.  

 ▫ Roll over: Participation Certificates on commodity underlying are mostly based on commodity futures with 
a limited term. Prior to their expiry, they are rolled over to a new futures contract. Depending on the market 
situation, the roll over may result in profit or losses which are taken into account for the multiplier. 

 ▫ Currency risk: If the underlying quotes in a currency that is different to the certificate's currency, and 
the certificate is not currency hedged, exchange rate fluctuations during the term impact the price of the 
Index/Participation Certificate. Due to the market risk, this may increase the potential loss.  

 ▫ Payouts of the underlying: Dividends and similar payouts of the underlying are taken into account in the 
certificate's structuring and are not paid out. 

Please note the information on issuer and bail-in risk in the section "Basic Knowledge of Certificates"  
as well as the comprehensive information available on the website at www.rcb.at/en/customerinformation



"Index Certificates provide our investors 
with simple market access and 1:1 
participation in the underlying."

Jaroslav Kysela, MSc 
Sales CEE, Structured Products, RCB





"Dinosaurs and evergreens –  
then and now, experienced market 

participants revert to warrants  
which qualify both as  

hedging instrument and to speculate  
on rising and falling markets."

LEVERAGE PRODUCTS WITHOUT KNOCK-OUT

Warrants

Warrants enable investors with a high risk appetite 
to benefit above average and at little capital 
expenditure in rising or falling prices of the 
underlying.

A warrant enables investors with the right buy (call) oder 
sell (put) an underlying at the predetermined price during a 
definite period of time (American) oder a certain point in time 
(European). 

 ▫ The underlying of a Warrant can be a share, an index or a 
commodity. 

 ▫ The multiplier indicates the number of units of the underlying 
to which the certificate refers, e.g. in case of a subcription 
ratio of 0.01, 100 units of the certificate refer to 1 unit of the 
underlying.

 ▫ A "call" entitles the investor to purchase the underlying at a 
fixed price, whereas a "put" is the right to sell the underlying 
at a fixed price. Both bear above average profit opportunities 
as well as higher risk up to the risk to suffer a total loss.

 ▫ The strike is the price at which the buyer of the 
option can purchase or sell the underlying.

 ▫ The type of exercise indicates whether the Warrant can be 
exercised during the entire term (American) or only at the end 
of the term (European). 

 ▫ The price of the warrant is composed of the intrinsic value 
and the time value and increases or decreases depending on 
various influencing factors, in particular volatility.
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Warrants 
Small outlay, big effect

The idea behind
Investors with clear-cut expectations of a share's, an 
index's, or a commodity's performance can make use 
of a leverage effect by means of warrants.

Compared to a direct investment, warrants enable 
investors to generate substantial profit at comparably 
low capital expenditure – however, at the risk that the 
warrant expires worthless if the underlying's performance 
does not meet the investor's expectations. With a call 
warrant, the investor expects the underlying's price to 
increase, with a put option the investor benefits from a 
decrease of the underlying's price. Thus, put warrants 
are suited to hedge securities positions.

Functionality
Every warrant is composed of five key elements: 
underlying, multiplier, strike, term and type of 
exercise.

When purchasing a warrant, the investor acquires the 
right (but not the obligation) to buy (call) or sell (put) 
the underlying at a fixed price (strike) at a fixed date at 
the end of the term (European) or at any time during the 
term (American).

The warrant's performance primarily depends on the 
underlying's performance, however, a number of other 
factors are also involved. Of particular importance is 
the expected volatility; in addition the remaining term, 
anticipated dividend payments and market interest rates 
also play a role.

Warrants are rarely exercised because of their tradability. 
They are usually sold on the secondary market. At the 
end of the term, i.e. upon expiry, the investor obtains 
the warrant's value ("cash settlement") or the warrant 
expires worthless, depending on whether the underlying 
quotes above or below the strike.

falling rising
sideways 
moving

slightly 
falling

slightly 
rising

Excursus: volatility
Volatility is a statistical measure to determine the 
degree of variation of an underlying. Actual volatility 
can be precisely calculated only for a specified 
period in the past. However, as warrants consider 
a future period of time, the historical volatility does 
not apply and the issuer has to include volatilities 
expected to be seen in the days and months 
ahead (i.e. for the warrant's remaining term) into 
the warrant's price calculation- this is referred to 
as implied volatility. If implied volatility is high, the 
underlying is expected to vary substantially.

If the underlying's implied volatility increases, so does 
the price of the warrant. If the underlying's implied 
volatility decreases, so does the price of the warrant.

Warrants qualify for the subsequent market 
expectations of investors:
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Product variants
 ▫ Call warrant (uncapped)

An investor who anticipates a rise of the underlying 
would purchase a call warrant which confers the right 
to "call" for the delivery of the underlying at a specific 
predetermined price.

Call warrants securitizes the holder the right to buy the 
underlying, e.g. a share, at a specific price (strike) on 
(European) or before (American) a specific date.

The warrant's price during the term is derived from the 
intrinsic value and the time value. At the end of the term, 
the time value comes to zero and the warrant's price 
equals the intrinsic value.

 ▫ Put warrant (uncapped
An investor who anticipates a decrease of the underlying 
would purchase a put warrant which confers the right to 
"put" the underlying for sale at a specific predetermined 
price, i.e. the issuer is obliged to acquire the underlying 
at a specific price.

Put warrants securitize the holder the right to sell the 
underlying, e.g. a share, at a specific price (strike) on 
(European) or before (American) a specific date.

According to a call warrant, a put warrant's price during 
the term is derived from the intrinsic value and the time 
value. At the end of the term, the time value comes to 
zero and the warrant's price equals the intrinsic value.

+10

0

-10
10090

Break Even

Price
underlying

Loss is limited to the warrant's 
purchase price

Profit

Loss

Strike

Growth 
potential if 
prices fall

Redemption profile at the end of the term with put warrants
Assumption: purchase price = 10

Price
underlying

Unlimited growth 
potential if 
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Loss is limited to the warrant's 
purchase price

Profit

Loss

+20

0

-10
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Strike

Break Even

Redemption profile at the end of the term with call warrants
Assumption: purchase price = 10

110

If the investor's market expectation does not come true 
and the underlying quotes below the strike at the end of 
the term, the warrant expires worthless

If the investor's market expectation does not materialize 
and the underlying quotes at or above the strike at the 
end of the term, the warrant expires worthless.

Intrinsic value (Call) = 
(Price of underlying – Strike) x Multiplier

Intrinsic value (Put) = 
(Price of underlying – price underlying) x Subscription ratio
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EXAMPLE 1: Call warrants
The investor anticipates the YZ share to rise and buys 
the following call warrant:

Underlying YZ share
Term 1 year
Share price EUR 100
Strike EUR 100
Multiplier 1
Warrants purchase price EUR 9

At the end of the term, the YZ share has risen to EUR 
120. At the expiration date, the warrant's price comes 
to EUR 20.

The investor generates a profit of EUR 11 (price at the 
expiration date minus purchase price)

 Hence, the investor benefits from the warrant's 
leverage effect: The share posts an increase of 20% and 
the profit – in relation to the warrant's purchase price – 
comes to 122.22%.

A call warrant enables the investor to generate profit 
if the underlying's price exceeds the break even of  
EUR 109. 

If the share quotes at EUR 100 or decreases, the 
warrant expires worthless.

Yield = (          ) x 100 = (    ) x 100

EXAMPLE 2: Put warrants
The investor anticipates the YZ share to fall and buys the 
following put warrant:

Underlying YZ share
Term 1 year
Share price EUR 100
Strike EUR 100
Multiplier 1
Warrants purchase price EUR 9

At the end of the term, the YZ share has dropped to EUR 
70. At the expiration date, the warrant's price comes to 
EUR 30.

The investor generates a profit of EUR 21 (price at the 
expiration date minus purchase price)

 Hence, the investor benefits from the warrant's 
leverage effect: The share posts a loss of 30% and the 
profit- in relation to the warrant's purchase price- comes 
to 233.33%.

A put warrant enables the investor to generate profit if 
the underlying's price reaches or undercuts the break 
even of EUR 91. As the share cannot decrease below 
zero, the maximum profit comes to EUR 91. 

If the share increases, the warrant expires worthless.

Intrinsic value (Call) = 
(Price underlying – Strike) x Multiplier =

(120 – 100) x 1 = 20

_Profit_

Purchase price
_11_

9

Intrinsic value (Put) = 
(Strike – Price underlying) x Subscription ratio =

(100 – 70) x 1 = 30

Yield = (          ) x 100 = (    ) x 100
_Profit_

Purchase price
_21_

9
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Key valuation factors
A warrant's price during the term is related to:

 
 

 ▫ The intrinsic value is the difference between the 
underlying's current price and the warrant's strike. 
The intrinsic value and the time value make up the 
warrant's price during the term.

 ▫ The time value is the share of the warrant's price that 
is not covered by the intrinsic value. An option's time 
value is highest if the strike quotes at the same level as 
the underlying's price and decays to zero towards the 
end of the term. The warrant's price and the intrinsic 
value are approximating over time. Moreover, the 
time value is influenced to volatility, dividends and 
interest rates.

The intrinsic value and the time value are both subject to 
the above influencing factors. If any of the subsequent 
variables rises or decreases, the warrant's price 
changes.

Warrant price = 
Intrinsic value + time value

intrinsic value

time value

Key valuation factors of a warrant:
time value and intrinsic value

otM
Out Of The Money

AtM
At The Money

ItM
In The Money

maximum
time value

Price of the underlying
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Price underlying 
Call  / Put 

(Iintrinsic value)
the higher the more 
expensive gets the 

call, the cheaper gets 
the put

Remaining termt 
Call  / Put 
(time value)

the shorter, the 
cheaper

Basispreis 
Call  / Put 

(Iintrinsic value)
the higher, the 

cheaper gets the call
the more expensive 

gets the put

Dividend 
Call  / Put 
(time value)
the higher,

the cheaper gets 
the call, the more 

expensive gets the put

Interest rate 
Call  / Put 
(time value)
the higher,

the more expensive 
gets the call, the 

cheaper gets the put

Implied volatility 
Call  / Put 
(time value)

the higher, the 
cheaper

In the money, at the money, out of the money – 
potential scenarios of call and put warrants

Depending on the warrant's strike in relation to the 
underlying's price, a warrant is at, in or out of the 
money. The types of moneyness enable the investor 
to estimate the warrant's performance in relation to 
changing market situations.

 ▫ If the warrant has an intrinsic value, it quotes "in the 
money".

 ▫ If the warrant has no intrinsic value, it quotes "out of 
the money".

Call Put

Price 
underlying > strike

in the money out of the money

Price 
underlying = strike

at the money at the money

Price 
underlying < strike

out of the money in the money
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Portfolio hedging with warrants
To put it short: If an investor wishes to hedge e.g. a 
share position against falling prices, put warrants on this 
share are required given a warrant's multiplier of 0.1 
per share.

If the share drops, the put rises – acquisition costs 
(purchase price) similar to an insurance premium against 
falling prices must be kept in mind. Different strikes 
provide for different hedging levels.

EXAMPLE 3: Portfolio hedging
The investor owns 1 XY share at EUR 43 and intends 
to look at the portfolio only in one year's time. 
Nevertheless, the investor wishes to be protected 
against major losses of the XY share during that year.

The investor is prepared to accept losses of up to 10%, 
i.e. EUR 4 or a share price of EUR 39. The following put 
can serve as a hedge:

Underlying XY-share
Share price EUR 43
Term of the warrant 1 year
Strike EUR 39
Warrants purchase price EUR 0.45

At multiplier of 0.1 requires 10 warrants per share. A 
warrant costs EUR 0.45, i.e. 10 warrants are EUR 4.50. 
The "hedging premium" is thus at roughly 10.5% of the 
share's price.

After one year, one of the following four scenarios 
will apply:
 ▫ 1. Share quotes above the EUR 43 
 Investor benefits from price increase, the hedging 
premium diminishes the profit. 

 ▫ 2. Share still quotes at EUR 43
 Investor neither generated profit nor loss. 
However, the investor bears the costs of the hedging 
premium. 

 ▫ 3. Share quotes between EUR 39 and EUR 43 
 Put warrant did not get into the money. The 
investor suffers a loss (risk tolerance). The hedging 
premium increases the loss.  

 ▫ 4. Share quotes below EUR 39 
 The warrant is in the money and the hedging 
premium applies: The rise of the put warrant at the 
expiration date cushions off the loss generated by 
the share. 
Please see the following examples:

Scenario 4 shows the break even, i.e. the point in time 
when the hedging strategy pays off taking purchases 
cost of EUR 4.50 at EUR 34.50 into account.

In the scenarios 1, 2 and 3 the hedging premium did 
not pay off. Equal to a "common insurance", the investor 
paid the hedging premium in vain.

Share price Share loss Price 10 puts Loss with puts

EUR 35 EUR 8 (-18.6%) EUR 4 (39-35) EUR 4 (-9.3%)

EUR 30 EUR 13 (-30.2%) EUR 9 (39-30) EUR 4 (-9.3%)

EUR 21 EUR 22 (-51.2%) EUR 18 (39-21) EUR 4 (-9.3%)

"hedging premium" = 
(acquisition costs / share price) x 100
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Warrants – details you should be aware of:

 ▫ Leverage, leverage effect: Due to the Warrant's leverage effect price fluctuations of the underlying 
have an above average impact on the Warrant's price. Yet a minor, unfavourable performance of the 
underlying can result in a major loss even a total loss of the invested capital. The likelihood to suffer a total 
loss increases. 

 ▫ Market risk: The value of a Warrant is dependent on the underlying's performance. An unfavourable 
performance of the underlying may result in price fluctuations of the certificate. This may result in a partial 
or even total loss of the invested capital.  

 ▫ Performance: The Warrant's price is not only dependent on the underlying's performance but on various 
influencing factors such as the underlying's volatility, interest rates, issuer's solvency or remaining term. 
Selling the warrant prior to maturity may result in a partial or even total loss of the invested capital. 

 ▫ Currency risk: If the underlying quotes in a currency that is different to the certificate's currency, and 
the certificate is not currency hedged, exchange rate fluctuations during the term impact the price of the 
Warrant. Due to the market risk, this may increase the potential loss.  

 ▫ Payouts of the underlying: Dividends and similar payouts of the underlying are taken into account in the 
certificate's structuring and are not paid out. 

Please note the information on issuer and bail-in risk in the section "Basic Knowledge of Certificates"  
as well as the comprehensive information available on the website at www.rcb.at/en/customerinformation



Warrants are suited to realise a strong 
market opinion or to hedge positions.

Thomas Stagl, MSc 
Sales CEE, Structured Products, RCB





"If there is a clear drive in  
the market, experienced investors 

ignite the turbo – a leverage product 
that stands out for its simplicity and 

enables investors to generate  
above average profit at low  

capital expenditure. And what is  
the risk? The knock-out."

LEVERAGE PRODUCTS WITH KNOCK-OUT

Turbo Certificates

Turbo Certificates enable investors with a high risk 
appetite to participate at a little capital expenditure 
in rising (long) or falling (short) underlying's price 
movements. 

Due to their simple functionality, these leverage products are 
suitable for those investors who wish to realize their market 
opinion quickly and transparently. If the investor's market 
expectation fails to come true, the investor can suffer a total 
loss of the invested capital. 

 ▫ The underlying of a Turbo Certificate is usually a share, an 
index or a commodity.

 ▫ "Turbo long" means that investors expect the underlying to 
post an increase, whereas "turbo short" enables investors to 
generate yield with falling a underlying price.

 ▫ The strike is the underlying's price that is relevant to calculate 
the leverage. The strike is adjusted on a daily basis taking 
financing costs into account.

 ▫ The leverage indicates the theoretical percentage 
increase or decrease of the Turbo Certificate's 
price if the underlying's price rises or falls by one 
percent.

 ▫ The barrier is also referred to as "knock-out" level. If the 
barrier is touched, undercut (long) or exceeded (short) by 
the underlying's price any time during the term, the certificate 
is redeemed at the residual value prior to maturity. Daily 
adjustments are made to consider interest rate effects.
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Turbo Certificates 
The turbo for the portfolio

The idea behind
Turbo Certificates allow investors with a high risk 
appetite to realise their market expectations with 
disproportionate profit opportunities and as an 
alternative to a direct investment into a share, a 
commodity or an index. The leverage effect of Turbo 
Certificates causes the certificate's price to move more 
strongly than the underlying's price. The "turbo" is 
correlated to the underlying's performance – in contrast 
to warrants, volatility and term have hardly any influence 
on the certificate's value. Thus Turbo Certificates are 
particularly transparent and easy to calculate.

Turbo Certificates are highly flexible. The investment 
horizon is straightforward between a few days up to 
a few weeks. Depending on the product's key facts, 
investors can generate leveraged profit both in rising 
and falling markets. Moreover, investors can revert to 
hedging strategies. 

Turbo Certificates bear high profit opportunities but 
also high risk: if the investor's market expectation fails 
to materialize, the investor can suffer a total loss of the 
invested capital. 

Functionality
A particular feature of Turbo Certificates is the 
leverage. The leverage indicates the extent by 
which the certificates reacts more strongly than 
the underlying. The higher the leverage, the higher the 
potential profit and the potential loss. In addition, Turbo 
Certificates have a barrier which acts as a "knock-out" 
level. As soon as the price of the underlying reaches the 
knock-out level, the certificate is immediately terminated. 
The investor obtains solely the residual value which 
often has a symbolic rather than actual value. 

Turbo Certificates have either a maturity date or are 
open-ended.

Product variants
 ▫ Long Turbo Certificates

Long Turbo Certificates benefit from a rising underlying's 
price. Instead of investing directly into the underlying, the 
investor provides only a part of the capital. The capital 
required to purchase the underlying is composed of 
the  investor's part paid for the Turbo Certificate and 
a financing part provided by the issuer. In a Turbo 
Certificate investors do thus not need to provide the 
entire capital amount to purchase the underlying – 
lower capital expenditure is required on the part of the 
investor.

The underlying's performance affects the capital 
component, whereas the financing component remains 
unchanged:

 ▫ A rise in the underlying's price triggers an increase 
of the capital component and thus of the certificate's 
price. The investor benefits from a rising underlying 
even though the investor only paid in part of the 
capital required.

 ▫ If the underlying's performance fails to meet the 
investor's expectation, the capital component is 
gradually used up. The point in time when the 
investor's capital has been entirely used up is 
referred to as strike. The Long Turbo Certificate 
expires worthless.

Turbo Certificates qualify for the subsequent market 
expectations of investors:

falling rising
sideways 
moving

slightly 
falling

slightly 
rising
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The investor pays interest in return for the financing 
component. The financing costs are made up of a 
reference interest rate and an issue surcharge of 
the respective bank. Turbo Certificates consider the 
financing costs by adjusting the strike and the barrier. 
Thus the financing component reduces capital to be 
paid by the investor. The longer the Turbo Certificate is 
held, the higher are the financing costs.

In Long Turbo Certificates, the barrier is set above the 
strike. If the underlying reaches the barrier, the Turbo 
Certificate is knocked out. The residual value, if any, is 
paid out.

The leverage of Turbo Certificates enables investors 
to participate above average in the underlying's 
performance. The leverage effect results from the 
investor's diminished capital expenditure:

 ▫ The lower the capital component, the higher the 
leverage.

 ▫ The closer the underlying's price quotes at the strike, 
the higher the leverage.

 ▫ The higher the leverage, the higher the opportunities 
but also the risks.

 ▫ Short Turbo Certificate
In Short Turbo Certificates, the investor expects the 
underlying's price to decrease. The barrier and the 
strike are above the current underlying's price and the 
barrier is set (just) below the strike.

 ▫ If the underlying's price rises, the Turbo Certificate's 
price drops and approximates the barrier. If the 
barrier is reached, the Turbo Certificate is knocked 
out and the residual value, if any, is paid out.

 ▫ If the underlying's price decreases, the investor 
benefits with a leverage effect from the rise of Short 
Turbo Certificate.

Short Turbo Certificates are also employed to hedge 
securities positions. 

EXAMPLE 1: Leverage in a Long Turbo Certificate
The investor expects a particular share to post a positive 
performance and wishes to participate above average 
in this performance without full capital employment. The 
share costs EUR 100.

The investor does not purchase the share but acquires 
a Turbo Certificate in the amount of EUR 25. The 
difference to the share's price of EUR 75 is provided as 
financing component by the issuer.

Share price EUR 100
Capital EUR 25
Financing EUR 75

Leverage = Underlying's price / Capital

Thus the leverage is 4.

If the share rises by 1% to EUR 101, the Turbo Certificate 
increases from EUR 25 to EUR 26 which equals a 
performance of +4%. 

 

Components of Turbo Certificates 
and their impact

Fi
na

nc
in

g

Fi
na

nc
in

g

C
ap

ita
l

U
nd

er
ly

in
g

C
ap

ita
l

U
nd

er
ly

in
g

Pr
ic

e 
U

nd
er

ly
in

g

Strike

if the underlying‘s 
price rises

if the underlying‘s 
price decreases

C
ap

ita
l

U
nd

er
ly

in
g

at issue

Fi
na

nc
in

g

Turbo Certificate
profit

Turbo Certificate
loss



Turbo Certificates   Page 66 of 81 

Raiffeisen Centrobank AG   Certificates Knowledge Compact

EXAMPLE 2: Long Turbo Certificate on a share
The investor acquires a Long Turbo Certificate with the 
subsequent key data:

Underlying XY share
Share price EUR 100
Strike EUR 50
Barrier EUR 51
Price of the Turbo Certificate EUR 50

The investor provides half of the capital but nevertheless 
participates fully in the underlying's performance. The 
leverage comes to 2; thus the Long Turbo Certificate 
reacts doubly to changes of the underlying.

Performance XY share Price Turbo Certificate
 + 10% (EUR 110) EUR 60 (+ 20%)
 + 25% (EUR 125) EUR 75 (+ 50%)
 - 20% (EUR 80) EUR 30 (- 40%)

The leverage also applies if the underlying decreases. If 
the XY share's performance does not meet the investor's 
expectation, the investor might also suffer a total loss of 
the invested capital.

Knock-out event
If the XY share undercuts the barrier of EUR 51, the 
Turbo Certificate is knocked out and redeemed at the 
residual value.

Share investment = Financing component + Capital 
EUR 100 = EUR 50 + EUR 50

Residual value 
If the certificate is knocked out prior to maturity, the 
issuer sells the shares that have been kept for hedging 
purposes.

If the XY shares decreases from EUR 51.50 to EUR 
50.50, the barrier is violated. The hedge was closed 
at EUR 50.50.

The Turbo Certificate's residual value is thus EUR 0.50 
which is paid to the investor.

If the hedge cannot be closed above the strike – in 
case of strong price movements – no residual value 
is paid out and the turbo expires worthless. In Turbo 
Certificates, the investor is never required to provide 
additional collateral.

Hedge close-out - Strike = Residual value 
EUR 50.50 - EUR 50 = EUR 0.50

Knock-Out-Event and residual value
in a Long Turbo Certificate

Time

Price of
share

50

50.5

49

49.5

52

51

51.5

Strike

Barrier

Hedge close-out

Knock-Out-Event

Residual value

Share
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Turbo Certificates – details you should be aware of:

 ▫ Leverage, leverage effect: Due to the Turbo Certificate's leverage effect price fluctuations of the 
underlying have an above average impact on the Turbo Certificate's price. Yet a minor, unfavourable 
performance of the underlying can result in a major loss even a total loss of the invested capital. The 
likelihood to suffer a total loss increases. 

 ▫ Financing costs: The provision of capital required for the leverage the Turbo Certificate incurs financing 
costs. These are taken into account by daily adjusting the strike and the barrier and result in a decrease in 
the Turbo Certificate's value. 

 ▫ Roll over: Turbo Certificates on commodity underlying are mostly based on commodity futures with a 
limited term. Prior to their expiry, they are rolled over to a new futures contract. Depending on the market 
situation, the roll over may result in profit or losses which are taken into account for the multiplier. 

 ▫ Market risk: The value of a Turbo Certificate is dependent on the underlying's performance. An 
unfavourable performance of the underlying may result in price fluctuations of the certificate. This may result 
in a partial or even total loss of the invested capital.  

 ▫ Currency risk: If the underlying quotes in a currency that is different to the certificate's currency, and the 
certificate is not currency hedged, exchange rate fluctuations during the term impact the price of the Turbo 
Certificate. Due to the market risk, this may increase the potential loss.  

 ▫ Payouts of the underlying: Dividends and similar payouts of the underlying are taken into account in the 
certificate's structuring and are not paid out. 

Please note the information on issuer and bail-in risk in the section "Basic Knowledge of Certificates"  
as well as the comprehensive information available on the website at www.rcb.at/en/customerinformation



"Turbo Certificates enable experienced 
traders to generate above average profit at 
low capital expenditure."

Alexander Unger, MA 
Origination & Trading, Structured Products, RCB 





"You have a solid market opinion, 

focus on a strong trend and  

are willing to take above average 

risk? Then go for Factor  

Certificates – they stand out for a 

constant factor, have no  

knock-out barriers  

and are open-ended."

Factor Certificates

Factor Certificates enable investors to participate 
with a leverage effect in the underlying's 
performance. The certificates have a constant 
leverage factor; no knock-out and are open-ended.

 ▫ The underlying of a Factor Certificate is usually 
a share, an index or a commodity.

 ▫ Long Factor Certificates enable investors to generate above 
average profit in rising markets, Short Factor Certificates in 
falling markets.

 ▫ The leverage factor is a constant leverage enabling the 
investor to participate in the underlying's price movements.

 ▫ The factor level is adjusted in a daily basis to ensure the 
constant leverage factor. The factor level determines the 
amount to be financed (long) or invested (short) by the issuer.

 ▫ The treshold defines the maximum daily price performance 
of the underlying in percentages, from which the leverage 
is reset to the leverage factor. This prevents the knock-out 
and minimizes the risk of immediate total loss of the invested 
capital.
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Factor Certificates 
Follow the trend with a leverage effect

The idea behind
„The trend is your friend“ is a well-known stock exchange 
saying. This holds particularly true for Factor Certificates. 
With a constant leverage effect and without knock-out 
investors can take advantage of clear market trends and  
participate disproportionately in positive or negative 
performances of stock and commodity markets:

 ▫ Factor Certificates usually serve for short-term deposit 
hedging or

 ▫ to follow a phase with strong trends

With Long Factor Certificates investors expect prices 
to rise, with Short Factor Certificates falling prices are 
anticipated. By choosing a particular leverage factor, 
the experienced trader manages the risk. The higher the 
leverage factor, the higher the risk – if the underlying 
develops opposite to the investor's expectation, losses 
(Long Factor Certificates) and gains (Short Factor 
Certificates) disproportionately affect the certificate's 
performance.

Functionality
The certificate's performance correlates with 
the underlying's performance. The daily 
performance equals the underlying's percentage 
change multiplied by the leverage effect 
determined at the issue date (without taking interest 
rate effects into account). During the term, the leverage 
factor remains constant.

Factor Certificates work best in phases with strong trends. 
In sideways moving markets, Factor Certificates show a 
weaker performance compared to the underlying. Due 
to the leverage factor, significant losses can occur.

 ▫ Daily adjustment:
The certificate is adjusted on a daily basis. The 
Factor Certificate mirrors the daily performance of 
the underlying – based on the reference price at the 
previous day (closing price, settlement price) – with a 
leverage effect and constant factor.

 ▫ Intraday adjustment:
If there are strong movements in the underlying's price 
in an unfavourable direction, an intraday adjustment is 
made. If the intraday performance exceeds the treshhold 
of the certificate, a new trading day is simulated and the 
protection level is taken as referential value for the new 
performance calculation. Further participation in the 
performance of the underlying now takes place from 
the new reference value. In this way, an immediate total 
loss can be avoided. 

 ▫ Multi-day holding period:
If the investor holds the certificate for a longer period 
of time, the certificate's performance can differ from 
the leveraged performance of the underlying. If the 
underlying's performance matches the investor's 
anticipation, there is a cumulative positive effect. If 
the underlying performs contrary to the investor's 
expectations, absolute losses are less in relation to 
percentage losses due to the cumulative effect.

In volatile sideways moving markets the cumulative effect 
can negatively impact the certificate's performance.

Factor Certificates qualify for the subsequent market 
expectations of investors:

falling* rising**
sideways 
moving

slightly 
falling

slightly 
rising

*Short Position ** Long Position
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Product variants
 ▫ Long Factor Certificates

The leverage factor is positive. A rise of the underlying 
has a positive disproportionate effect on the performance 
of the Long Factor Certificate.

 ▫ Short Factor Certificates
The leverage factor is negative. A decrease of the 
underlying has a positive disproportionate effect on the 
performance of the Short Factor Certificate.

EXAMPLE 1: Short Factor Certificate
Underlying XY share
Share price EUR 25
Leverage factor -3
Purchasing price Factor Certificate EUR 10

ASSUMPTION 1A: The share posts an intraday 
decrease of 3% to EUR 24.25. The certificate's 
performance thus comes to +9%  new price of the 
Factor Certificate = EUR 10.90

ASSUMPTION 1B: The share posts an intraday 
increase of 2% to EUR 25.50. The performance of the 
Factor Certificate comes to –6%  new price of the 
Factor Certificate = EUR 9.40

EXAMPLE 2: Cumulative effect in case of a multi-day holding period
The investor acquires a Long Factor Certificate at EUR 100 on a share with a leverage factor of +4.

Calculation Price                         Performance Price equals 
day of the share of the share of the certificate of the certificate absolutely

Investor's market expectation comes true  cumulative effect increases absolute profit
1. EUR 100.00 – – EUR 100.00 –
2. EUR 102.00 + 2% + 8% (EUR 100) EUR 108.00 + EUR 8.00
3. EUR 104.00 + 1.96% + 7.84% (EUR 108) EUR 116.47 + EUR 8.47
Total – + 4% +16.47% (EUR 100) – + EUR 16.47

Investor's market expectation does not come true  cumulative effect reduces absolute losses 
1. EUR 100.00 – – EUR 100.00 –
2. EUR 98.00 - 2% - 8% (EUR 100) EUR 92.00 - EUR 8.00
3. EUR 96.00 - 2.04% - 8.16% (EUR 92) EUR 84.49 - EUR 7.51
Total – - 4% - 15.51% (EUR 100) – - EUR 15.51

No clear market trend  Certificate's performance differs from underlying's performance
1. EUR 100.00 – – EUR 100 –
2. EUR 98.00 - 2% - 8% (EUR 100) EUR 92 - EUR 8.00
3. EUR 100.00 + 2.04% + 8.16% (EUR 92) EUR 99.51 + EUR 7.51
Total – 0% - 0.49% (EUR 100) – - EUR 0.49
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Factor Certificates – details you should be aware of:

 ▫ Leverage, leverage effect: Due to the Factor Certificate's leverage effect price fluctuations of the 
underlying have an above average impact on the Factor Certificate's price. Yet a minor, unfavourable 
performance of the underlying can result in a major loss even a total loss of the invested capital. The 
likelihood to suffer a total loss increases.

 ▫ Financing costs: The provision of capital required for the leverage the Factor Certificate incurs financing 
costs. These are taken into account by daily adjusting the strike and the threshold and result in a decrease 
in the Factor Certificate's value. 

 ▫ Roll over: Factor Certificates on commodity underlying are mostly based on commodity futures with a 
limited term. Prior to their expiry, they are rolled over to a new futures contract. Depending on the market 
situation, the roll over may result in profit or losses which are taken into account for the multiplier. 

 ▫ Losses in sideways moving market: Due to the daily adjustment to maintain a constant leverage, profit 
generated from a favourable underlying's performance is lower in absolute terms than losses incurred by 
an unfavourable underlying's performance. In sideways moving markets, Factor Certificates incur ongoing 
losses. 

 ▫ Market risk: The value of a Factor Certificate is dependent on the underlying's performance. An 
unfavourable performance of the underlying may result in price fluctuations of the certificate. This may result 
in a partial or even total loss of the invested capital.  

 ▫ Currency risk: If the underlying quotes in a currency that is different to the certificate's currency, and the 
certificate is not currency hedged, exchange rate fluctuations during the term impact the price of the Factor 
Certificate. Due to the market risk, this may increase the potential loss.  

 ▫ Payouts of the underlying: Dividends and similar payouts of the underlying are taken into account in the 
certificate's structuring and are not paid out. 

Please note the information on issuer and bail-in risk in the section "Basic Knowledge of Certificates"  
as well as the comprehensive information available on the website at www.rcb.at/en/customerinformation



"A strong market opinion and investment 
experience are the fundamentals of a 
trading strategy in Factor Certificates."

DI Roman Bauer  
Head of Origination & Trading, Struct. Products, RCB
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FURTHER INFORMATION 

Website: www.rcb.at
On the website of Raiffeisen Centrobank AG you will find current 
prices as well as all relevant marketing and legal documents 
relating to our certificates. In addition, we inform you about new 
subscriptions and the latest news in the world of certificates. The 
responsive design of the RCB website also allows an optimal use 
on a smartphone or tablet. www.rcb.at

Video series: Certificates Knowledge 
Compact

Within the video series "Certificates Knowledge Compact" 
certificates expert Stefan Neubauer explains the functionality and 
payout profiles of the following certificate categories: Capital 
Protection Certificates, Bonus Certificates, Express Certificates 
and Reverse Convertible Bonds.  
www.rcb.at/en/certificates/know-how

Certificate Finder
The investment certificate finder is intended to provide an 
introduction to the world of capital protected certificates, bonus 
certificates, and reverse convertible bonds from our vast range 
of products (roughly 8,000 investment certificates). It is based 
on around 30 products that are updated in line with the market 
conditions every two weeks. The investment certificate finder 
allows you to define whether the invested capital should be 
protected (capital protected certificates) or whether you prefer 
only partial protection in favour of a higher return (bonus 
certificates/reverse convertible bonds). At the end of the process, 
the available products with the most matches are sorted based on 
the other criteria you select.  
www.certificatefinder.at

Product hotline
You can contact our certificate experts on the product hotline.  
By phone: +43151520484
By e-mail: produkte@rcb.at



It has never been easier 
to find certificates.

start the tour      select criteria      find certificates

CertificateFinder.at
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IMPORTANT LEGAL NOTICE 
 
In spite of all possible care taken, the data contained in this marketing communication is provided purely as non-
binding information. This marketing communication constitutes neither investment advice, an offer or a recommendation 
nor an invitation to execute a transaction. The information contained in this marketing communication is generic and no 
consideration is given to the personal circumstances of potential investors. The information contained in this marketing 
communication substitutes neither the necessary individual investment advice for the purchase or sale of investments 
nor shall any investment decision be taken on the basis of this document. This marketing communication has not been 
prepared in accordance with legal requirements designed to promote the independence of investment research and 
is not subject to the prohibition on dealing ahead of the dissemination of investment research.

The sole legal basis for all financial instruments described in this marketing communication is the Base Prospectus 
(including any possible supplements or amendments) which has been approved by the Austrian Financial Market 
Authority (FMA) in connection with the corresponding Final Terms of the financial instruments. The approved Base 
Prospectus (including any possible supplements or amendments) has been deposited at the Oesterreichische 
Kontrollbank AG. These documents as well as further information are provided on the website of Raiffeisen 
Centrobank AG at www.rcb.at/en/the-bank/publications/securities-prospectus or www.rcb.at for free download. 
Unless otherwise explicitly expressed in any of the cited documents above, no measures have been taken in any 
national legal system which should permit a public offering of the products described therein. 

The information presented does not constitute binding tax advice. Tax treatment of investments is dependent on the 
personal situation of the investor and may be subject to change. 

The information contained in this brochure has been carefully compiled by us and is based on sources that we deem 
to be reliable. However, we can not guarantee the completeness and correctness. 

Basic Information Sheet (KIDs): For the securities described herein, a key information document (KID) is available. This 
can be obtained free of charge and in English by entering the securities identification number (ISIN) of the security 
at www.rcb.at.
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Further information may be obtained from the consultant at your local bank, on the Internet at www.rcb.at or on the 
product hotline of Raiffeisen Centrobank AG: +43 (0)1 51520 - 484 or via e-mail to produkte@rcb.at

ONE TEAM – ONE PASSION FOR CERTIFICATES    
Structured Products

Heike Arbter (Head of Structured Products) Ph.: +43 1/51520 - 407 heike.arbter@rcb.at
Philipp Arnold Ph.: +43 1/51520 - 469 philipp.arnold@rcb.at
Roman Bauer Ph.: +43 1/51520 - 384 roman.bauer@rcb.at
Raphael Bischinger Ph.: +43 1/51520 - 432 raphael.bischinger@rcb.at
Vera Buttinger Ph.: +43 1/51520 - 350 vera.buttinger@rcb.at
Philipp Engler, BSc Ph.:  +43 1/51520 - 348 philipp.engler@rcb.at
Walter Friehsinger Ph.: +43 1/51520 - 392 walter.friehsinger@rcb.at
Marianne Kögel Ph.: +43 1/51520 - 482 marianne.koegel@rcb.at
Kathrin Korinek Ph.: +43 1/51520 - 401 kathrin.korinek@rcb.at
Anna Kujawska Ph.: +43 1/51520 - 404 anna.kujawska@rcb.at
Jaroslav Kysela Ph.: +43 1/51520 - 481 jaroslav.kysela@rcb.at
Thomas Mairhofer Ph.: +43 1/51520 - 395 thomas.mairhofer@rcb.at
Aleksandar Makuljevic Ph.: +43 1/51520 - 385 aleksandar.makuljevic@rcb.at
Monika Mrnustikova Ph.: +43 1/51520 - 386  monika.mrnustikova@rcb.at
Anja Niederreiter Ph.: +43 1/51520 - 483 anja.niederreiter@rcb.at
Premysl Placek Ph.: +43 1/51520 - 394 premysl.placek@rcb.at
Thomas Pusterhofer Ph.: +43 1/51520 - 379 thomas.pusterhofer@rcb.at
Michal Polin Ph.: +421/257203 - 041 michal.polin@rcb.sk
Martin Rainer Ph.: +43 1/51520 - 391 martin.rainer@rcb.at
Ludwig Schweighofer Ph.: +43 1/51520 - 460 ludwig.schweighofer@rcb.at
Thomas Stagl Ph.: +43 1/51520 - 351 thomas.stagl@rcb.at
Alexander Unger Ph.: +43 1/51520 - 478 alexander.unger@rcb.at
Mag. Fabiola Vicenova  Ph.:+421/257203 - 040 fabiola.vicenova@rcb.at
Martin Vonwald Ph.: +43 1/51520 - 338 martin.vonwald@rcb.at
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